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HERE is little need for selfishness in obtaining the good 
things of life: your friend, that you envy because of his at- 
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his methods. 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 
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The Trend of Things 


With the start of the New Year numerous prophecies as to the future 
course of business are making their appearance; summed up they are to 
the effect that the near term prospect is good with a cautious attitude dis- 
played toward the latter part of the year; 


Current business barometers such as railroad car loadings, bank clearings 
and rate of operations in the basic steel industry indicate that the high 
rate of business activity is being maintained. Prospects for a settlement 
of the anthracite strike are improving; 


Despite 6 per cent call money during the week (probably largely due to 
seasonal causes) other interest rates have not advanced and the credit 
situation can be described as moderately good. The longer term outlook 
for new construction remains beclouded; 


What strength there was in the stock market during the past week took 
place in the rails and oils, the former responding to good earnings and 
the latter to merger reports. While a number of mergers were effected 
in 1925 the coming year promises to be much more eventful in this re- 
spect. 


NOUGH of the 1926 _ prophets 
EK have spoken to make possible a 
summary of their views. Prac- 
tically all are agreed that the near term 


business prospect is good. A more cau- 
tious attitude is displayed toward the lat- 


ter half of the year those most optimistic 
stressing the importance of good crops. It 
is quite probable that a clearer picture 
will be had when we can see how far 
speculative excess in the new construc- 
tion and land field as well as in the stock 


market will go. If these are curbed the 
prosperity era can be extended. 

Current business barometers continue 
satisfactory with railroad car loads for the 
week ended December 19 showing a re- 
markable gain over the same week last 
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year. The near term outlook is quite fa- 
vorable with prospects for a settlement of 
the anthracite strike. However, some 
clouds are beginning to appear on the 
horizon. This is rather clearly revealed in 
the following from Secretary of Com- 
merce Hoover and becomes all the more 
significant when the “prosperity” attitude 
of the present administration is taken into 
consideration : 


“In finance, the year has been charac- 
terized by increased savings, comparatively 
easy money conditions, the issuance of a 
large volume of both domestic and foreign 
securities, and by an extraordinary rise 
in the prices of stocks accompanied by 
marked speculation on the New York 
Stock Exchange. This fever of specula- 
tion is also widespread in real estate, and 
unless our financial policies are guided 
with courage and wisdom this speculation 
may yet reflect into the commodity mar- 
kets, thereby reversing the cautious buy- 
ing policies of recent years.” 


It is probable given. fairly favorable 
conditions that 1926 will be one of the 
greatest merger years in history. The 
rails should be leaders with practically 
every other industry holding prospects in 
this direction. It is also announced that 
Dillon, Read will soon offer the public 
stock in the National Cash Register Co., 
which has until now been privately held. 


* *% * 


@ The Business Prospect 


* * * 


[ERE is no good reason except cus- 

tom to account for the flood of 
prophecies at this time of the year. It 
may very well be that some other date 
will develop a much clearer perspective 
than now exists. However, the one notable 
thing about the predictions for 1926 made 
by financial and industrial leaders thus 
far is the unanimity with which they fav- 
orably regard the near-term business pros- 
pect and the caution displayed in discussing 
prospects for later in the year. This is 
in sharp contrast to predictions made a 
year ago which were uniformly optimistic 
for the entire year with the proviso that 
good crops would be harvested. The near- 
term business prospect continues quite fav- 
orable and the car loadings and bank clear- 
ings (the best current indicators of the 
rate of consumption and distribution of 
goods) continue at a high level. The 
longer-term prospect is beclouded largely 
by the uncertainty in the field of new con- 
struction. Orders already let insure a high 
rate of new construction activity for the 
early months of 1926. Whether a decided 
change for the worse will take place in the 
not distant future still remains to be seen, 
and until there is definite information on 
this vital factor, predictions must be lim- 
ited to the more immediate future. 


* * * 
@ The Credit Situation 
*x* * * 


E enter 1926 under much less favor- 
able credit conditions than we en- 
tered 1925. A glance at the commercial 


4 


paper rates (probably the best index of 
interest rates) shows a rather sharp ad- 
vance during the past year. There is, how- 
ever, nothing in the picture to warrant 
predicting a credit strain. On the other 
hand, if speculation continues active and 
business continues to increase there is no 
prospect of any great decline in interest 
rates. Present rates can be described as 
neither high nor low and present prospects 
indicate that this condition is likely to 
continue for the near-term future. The 
relatively high call money rates that fea- 
tured the close of the year probably are 
due largely to seasonal conditions which 
will disappear early in January. 
* * x 


@ Foreign Affairs 
* * * 


HERE were no important develop- 

ments abroad during the past week. 
Apparently Premier Briand is getting a 
somewhat better hold on the French situ- 
ation. In review of the European situa- 
tion the outstanding development of 1925 
was the Locarno peace pact just as the 
most important development of the pre- 
vious year was the adoption of the Dawes 
plan. Generally speaking, Europe has 
made fairly satisfactory progress during 
the past year with one development very 
favorable to us and our huge gold supply, 
namely. the establishment of the gold 
standard in a number of European coun- 
tries, chief of which was England. 

* * * 


@ The Anthracite Strike 
* * * 

HILE there is no definite news of a 

strike settlement as this is written, 
it does now appear probable that some 
sort of compromise basis will be evolved 
which will enable the hard-coal miners to 
go back to work while the operators and 
union leaders work out an agreement that 
will assure peace in that strike-torn indus- 
try. It is apparent that the miners want 
to return to work and that the operators 
want to start again the production of hard 
coal so as to stay the flood of substitutes 
for anthracite that are being swiftly de- 
veloped. The strike appears to have been 
ill-advised and both miners and operators 
have been losers and much of this loss may 
very well prove to be permanent. 


e* ss & 
@ The Railroads 
* * * 


HE railroads have again renorted for 

the week ended December 19 record- 
breaking seasonal car loadings. The larg- 
est gain over the same week last year was 
reported by the northwestern roads. It is 
now quite clear that October net earnings 
of all the roads, which exceeded the same 
month a year ago by 8 per cent, will be 
followed by a 15 per cent gain in Novem- 
ber railroad net over a year ago, and by 
an even larger percentage gain in Decem- 
ber. As a matter of fact some rather sur- 
prising net earning gains will be reported 
by a number of railroads about a month 
from now, with the 1925 year breaking all 
records. The car loading reports and the 


monthly earning reports as well as the 
other current operating data available on 
the railroads make them an excellent me- 
dium for intelligent speculative investment. 
The full information available here is in 
striking contrast to that of many indus- 
trial companies which report but once a 
year, and even these reports are hardly 
conducive to a clear understanding of the 
status of the company. 


* * * 
@ The Securities Outlook 
* * * 


HE year just closed resulted in one 

of the greatest bull markets in history 
of the stock exchange. Volume of trans- 
actions broke all records and was more 
than 100,000,000 shares in excess of 1919, 
the previous high mark. The great gain 
in transactions over 1924 was almost ex- 
clusively confined to the industrial division. 
Of an increase of 169,000,000 shares traded 
in over the previous year, the railroad di- 
vision contributed but about 5,000,000 
shares. The movement in industrial stocks 
was very much mixed—just as has been 
the case since the post-war readjustments 
set in. Many industrial stocks are selling 
at substantially lower prices than a year 
ago; the large majority of them, however, 
are selling at substantially higher prices. 
The railroad shares moved in much less 
spectacular fashion but their movement 
was much more uniform, and practically 
all railroad stocks are at substantially high- 
er price levels than they were a year ago. 
It is probable that we will witness a similar 
movement of stocks during the coming 
year, with the probability, however, that 
a year hence there will not be as many 
industrial stocks selling at higher price 
levels as succeeded in doing so in 1925, and 
a uniform upward movement in the rail- 
rodd division to the higher investment 
status, improving: earnings, consolidations 
and more favorable political conditions are 
driving them. The outlook for the com- 
ing year is discussed in the current issue 
of THe FInanctAL Wortp at length by 
Mr. Guenther. He also submits a new list 
of bargains which are admittedly more 
difficult to find now than at any time in 
the past five years. The method employed 
by Mr. Guenther automatically eliminates 
securities which reach a relatively high 
price level, and only such securities can be 
included which are clearly undervalued at 
current market prices and which in addition 
to affording a satisfactory yield compared 
with current interest rates, also face clear- 
ly defined prospects not only for maintain- 
ing their current dividends but also for in- 
creasing the factor of safety over the 
current dividend by improving their earn- 
ings during the coming year. This un- 
questionably is the soundest basis on which 
to operate in view of existing conditions. 
Continue to advise confining commitments 
to the rails, high-yielding public utility pre- 
ferred stocks, low cost coppers and such 
special industrial stocks as- afford a good 
current yield, and face clearly ‘defined net 
earning prospects for the coming year. 
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A New List of Bargains 


@ In submitting a new list of bargains to subscribers of THE FINANCIAL 
Wor_D Mr. GUENTHER has pursued his former policy which has yielded 
such good results to those who made a diversified commitment in his 


recommendations. 


«@ With stocks at high price levels the search for bargains is becoming in- 
creasingly difficult and the same market appreciation is not in prospect 
that resulted from his previous lists. 


@ It will be noted that first place is given to the railroads and that the 
yields on the other securities in the list are 7 per cent or more. 


HAVE very completely outlined my 
I views as to the prospects for 1926 
in another part of this issue of THE 
FINANCIAL Wortp. Below will be found 
a new list of bargain recommendations 
which I have selected on the same funda- 
mental principles which have guided me 
in my previous bargain recommendations. 
It will be noted that every stock is a divi- 
dend payer and that good yields at cur- 
rent market prices are obtainable on all of 
them with the exception of Baltimore & 
Ohio and Southern Pacific, where clearly 
defined prospects of dividend increase are 
present. It appears probable that both of 
these roads will do some stock financing 
in 1926 which will make necessary that 
their stocks sell substantially above par. 
Frankly, it is becoming increasingly diffi- 
cult to find bargains. This is natural 
enough after the great bull market we had 
in 1925 and equally frankly it is not to be 
expected that as large “profits marketwise 
can be derived from the list I am now sub- 
mitting as former bargain lists have pro- 
duced. However, a careful analysis of 
each individual situation has been made 
and in every instance it is my judgment 
that there are good prospects for an im- 
provement in earnings during the coming 
year. 


Judging by the correspondence received 
from a limited number of subscribers they 
have been prone to put “all their eggs in 
one basket.” I wish to take this opportunity 
again to urge diversification. It is much 
better to own ten shares of stock in ten 
different companies than 100 shares in a 
single company for the average investor. 
The status of those companies which are 
included in this list and which have not 
been discussed in recent issues of THE 
FINANCIAL Wor p will be covered in early 
issues. 


The securities I am recommending all 
yield 7 per cent or more, with the excep- 
tion of Baltimore & Ohio and Southern 
Pacific. 
large number of listed securities: which will 
afford. such a_ yield. . However, I have 
selected those in which net earning pfos- 
pects for 1926 appear most clearly defined 
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There ‘are, of course, still a. 


By LOUIS GUENTHER 


Publisher Tue FINANCIAL Wortp 


and those which in my judgment enjoy 
good management. I have also endeavored 
to give the maximum of diversification 
possible under existing business and mar- 
ket conditions. Those of our subscribers 


u 


discussing the status of all of these com- 
panies. Any subscriber desiring additional 
specific information regarding these se- 
curities can obtain it by addressing an in- 
quiry (enclosing a stamped self-addressed 























who have read THE FINANCIAL Wortp envelope) to our Confidential Advice 
during the past year have seen articles Service. 
Mr. Guenther’s Ninth List of Bargains 
Dividend 
Comment Pay- Yield 
Price (seenotes ment At Price 
Dec.29 below) $ % 
ee 150 A 10 6.7 
Merthern Pactie. 2... 77 A 5 6.5 
Great Northern 000000000 78 A 5 6.4 
I NE i csiicices ec cccnce, 72 ¢ 5 6.9 
= Lows & Prisco ......................:.. 99 A 7 7.1 
Rock Island 6% pref........0.0.0.0.000..-.-- 86 D 6 7.0 
Sroemiveren Pee ass 103 A 6 5.8 
eames & Obie... 93 A 5 5.4 
Standard Gas 8% pref..u.0.....0..20.-.--- 55 B 4 7.3 
Elec. Power & Light 7% pref........ 92 B 7 7.6 
Am. Foreign Pow. 7% pref.............. 91 B 7 Fe 
Hartman Corp .. 34 A 2.50 7.4 
Cerro De Pasco 62 E 5 8.1 
Kennecott Copper 55 A 4 ph ed 
Gen. Outdoor A..................... 53 C os 7.6 
Household Products ...0......-2..0.0.0-0 45 E 3.50 8.0 
U. S. Rubber 8% pref......00.000000...... 107 B 8 7.5 
Armour A...... di 24 A 2 8.3 
RNG TI aiescehpcicriicginnters 35 A 2.50 7.0 
tn (ee 43 A 3 7.0 
Note: A, capable..of dividend expansion; B, yield attractive; C, shares 
with common; D, may merge with:Southern Pacific; E, includes extra, 
could pay more. : ~ 
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ROUND this time it is the custom 
A for those whose financial judg- 
ment is valued to essay the pre- 
carious role of a prophet. It is a practice 
that has become somewhat of a tradition 
because the public is eager to learn what 
may be expected of the future, premised 
on the available facts from out of which 
some judgment may be formed. 


In accordance with this custom I sub- 
mit my views, confessing at the same time 
that I was not born with any uncanny gift 
for prophecy, nor with the secret for lift- 
ing aside the curtain behind which the 
future hides itself. Therefore, whatever 
I commit to ineffacable type, is surrounded 
with the usual reservation, that the fates 
have it within their power to unmask me 
as a seer. 

Added to this confession is another res- 
ervation, and that is my views are pred- 
icated on existing substantive facts, which, 
if they are permitted to proceed in an even 
tenor, can serve to gauge the future with 
some degree of accuracy for they are the 
pivots around which revolve the funda- 

mental major movements. 


These pivots act like the tides: their 
action is definite, though often unnoticeable 
because of their being concealed by super- 
ficial surface disturbances. 


An Exceptional Year 


Just about this period in 1925, in my 
analysis of the prospects of the new year, 
in my summary, I came to this conclu- 
sion: 

“To sum up 1925’s prospects the general 
conclusion is the year will take its place 
as one of the exceptional years in the his- 
tory of the United States.” 


Such a year it proved to be in every 
respect; financially and industrially, except 
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@ Is its horizon as clear as was 1925? 
it produce the numerous profit opportuni- 
ties of the previous year? ‘This record 
could only be duplicated by a further in- 
crease of prevailing prosperity; 


Will 


The probabilities are pronounced that 
1926 may prove a year of conflicting 
tendencies and cross currents. 
velop into a period in which some stocks 
advance while others decline; 


It may de- 


An upward movement could readily occur 
in the railroads, sugar, copper, and agri- 
cultural stocks, which have not yet fully 
shared in the prevailing prosperity; 


Mr. GUENTHER in his extended forecast 
of the coming year’s prospects points to 
the various fundamentals which may in- 
fluence for good or ill the course of secur- 


ity prices during the next twelve months. 


in several minor departments of human 
activity. 

But we are now on the threshold of an- 
other year. Can a similar prophecy be 
made of its future? 


To venture that far is to take a pre- 
carious plunge for the situation that con- 
fronted us at the beginning of 1925 is 
vastly different than that which we now 
face. Then the nation was emerging from 
the remaining effects of the severe post 
war deflation, and, further, from a state of 
jangled nerves, super-induced by the fear 
that a third ticket, led by the radicalist of 
all radicals, fighting Bos La Fotetre, 
might throw the presidential election into 
the House of Representatives. 


Start of the Upswing 


General business conditions then were’ 


not normal. Interest rates were low for 
there was no pressing demand from busi- 
ness for capital for expansion purposes. 
Every inducement existed, once confidence 
of the people was reawakened, to set the 
stage for a big bull market and an ex- 
tended rise in the value of legitimate 
securities. 


This gate was opened by the election of 
Cavin CooLipcE and through it poured a 
wave of confidence and faith that has been 
seldom paralleled in our history—and which 
has not abated yet. 


With his election a recorded fact the 
public wasted not a moment in appraising 
its importance commercially to the coun- 
try. Nor did the President delay long in 
informing the American people of his pur- 
pose of giving them a coustructive ad- 
ministration. 

All this, however, is now history. To a 
large extent the stock market has already 
discounted all the favorable factors the 


last year developed. That is the primary 
function of a market—to serve as com- 
mercial barometer. Seldom does it con- 
cern itself with what is generally known, 
its business is to anticipate what develop- 
ments lay in the lap of the future. 


What they may be we can but consider 
from what our vision can espy and from 
that what our intelligent judgment can de- 
duce we may strive to arrive at a conserva- 
tive opinion. Beyond that we cannot speak 
with any degree of certainty. 


There is, however, one certainty which 
the future cannot change an iota, which 
we can deal with: this is the fact that 
trees cannot pierce the sky with their 
branches; there is a height to all of them 
at which their growth must stop. In this 
adage there is this moral, vibrant with 
truth, that there also is a peak somewhere 
to prices—and this peak we are approach- 
ing, in truth so near, probably, that it is 
advisable to temper our optimism with 
conservatism and caution. Such attitude 
will at least not involve us in reckless com- 
mitments. 


Political Situation 

We have the assurance politically that 
the same cautious helmsman has hold of the 
wheel of state who has so far guided it 
into channels of prosperity. Were it left 
entirely to him legitimate business during 
the coming year need fear little inter- 
ference with its proper development. Still, 
he is but one of the three arms of our 
Government. He has a Congress to deal 
with, a Congress, which has still to show 
it is amenable to his views. So far our 
national legislative body has indicated it 
leans to a conservative attitude and dis- 
plays a policy of fair play toward business. 
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Politically, as well as economically, an- 
other favorable development emanating 
from the national capital is the proposed 
tax reduction of considerable proportions 
—and the prospects of further reduction in 
the future if the President is permitted to 
carry out his program of economy in Gov- 
ernmental expenditures without hindrance. 
There is no more potent tonic for con- 
tinued prosperity than reduced taxes, for 
it releases capital, which requiring employ- 
ment, seeks it in business expansion. 


Free Capital 


If the new tax bill passes, of which there 
is now every assurance, there will be re- 
leased for use in more constructive chan- 
nels, more than $300,000,000 annually. The 
investment market with its broad demand 
indicates it is anticipating this influx of 
capital already. 

In the final analysis it ig the credit situ- 
ation on which the greatest dependence 
must be placed for the continuation of 
good business and the maintenance of se- 
curity values. It is also to the credit situ- 
ation investors must look for their cue for 
the proper appraisement of the value of 
their securities from the standpoint of 
their income yield. This fact I cannot im- 
press too forcibly .upon conservative in- 
vestors. When interest rates are in ex- 
cess of incomes produced by securities a 
re-adjustment in prices is inevitable. The 
time of its occurrence may not be accurate- 
ly placed, it can only be anticipated with 
certain assurance, 

For the immediate future it could be 
said that the credit situation continues 
favorable. Surplus capital is available, 
despite the demands upon its resources by 
numerous new flotations of securities. 
This ease is largely due to the practice in 
trade of not carrying large inventories. In 
the last few months money has shown a 
tendency to harden. It seems reasonable 
to assume a further increase in interest 
rates if speculation continues around its 
present high level and there is a further 
expansion in business. 


Business Must Expand 


Business expansion we must expect. Its 
coming is heralded by every action of the 
stock market. It is required to justify 
the advances recorded by numerous securi- 
ties, for they can only be supported by 
further increases in net profits. Unless 
the sound principles of economy are pre- 
pared to introduce to us an anomaly, we 
cannot have increased business without an 
enlargement of its demand on capital, 
which, in turn, spells increased money 
rates, if the demand expands faster than 
the available supplies of capital. 

Another development which should be 
watched with care if we are to steer a 
conservative course is the progress made 
in new construction. The outlook here for 
the near term is not unfavorable. There 
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is sufficient new building contracted ahead 
to keep this industry well occupied for the 
first half of the year. It is the remaining 
half whose prospects are beclouded. The 
concensus of opinion, with which I am in- 
clined to agree, is that we have been pro- 
ceeding too fast with new construction 
and it may become necessary unless we 
enter into another period of inflation, to 
call a temporary halt until the rental de- 
mand catches up with the surplus space. 
From another direction there also looms a 
cloud out of which there may emerge a 
disturbance to our prosperity. It is in the 
land speculation which has so obsessed the 
public mind, especially in Florida prop- 
erty, that it has lost all sense of propor- 
tion as to values. In its effects speculation 
in land operates no differently than it does 
in stocks or commodities. If it assumes 
reckless proportions and if it is backed 
merely by the superficial thought that 
money can be made irrespective of basic 
values, eventually the full payment for 
such folly must be made. The only question 
that must be considered in connection with 
it is to what extent such a readjustment 
may impair confidence, which is a frail 
flower that can readily shrink. It must 
be borne in mind that the land boom in 
Florida has absorbed several billions of 
capital from all parts of the country, the 
bulk of which is of speculative character, 
borne on the high hope of turning itself 
into immense profits, hopes that in many 
instances are due to be blasted. 


From the Soil 


It is said that in the end all prosperity 
comes from the earth. This is largely 
true, for it is only from the earth that 
new wealth constantly recreates itself. 
This thought brings me to the considera- 
tion of the crop condition. It is satisfac- 
tory so far as it concerns the harvests al- 
ready in the farmers’ bins. While Mother 
Earth has not been so prolific in 1925 as 
she has been in the previous year, what- 
ever was the shortage, it has been made 
up in value by the higher prices farmers 
receive for what they have raised. It does 
not always pay to have overproduction, for 


it often means surplus supplies which must 
be disposed of at a sacrifice. 

Considerable part of the new wealth 
produced by the earth has already found 
its way into the arteries of trade. It is 
water that has gone over the dam, which 
is but another way of saying it has been 
discounted by the business transacted with 
the farmer who predicates his purchasing 
power on the production of his fields. The 
continuation of our prosperity will largely 
depend upon the outcome of this year’s 
harvest and for this reason we may expect 
that the Government crop reports will be 
carefully scrutinized by bankers, business 
men, and manufacturers, for we are sailing 
on a high sea, and it will require consider- 
able ballast in new wealth to keep the 
business ship on an even keel. 

Coming to the railroads, which must be 
regarded one of the essential fabrics of our 
industrial activity, there is probably found 
one of the clearest indications of what is 
ahead for the year, which can only be dis- 
turbed by meddling and interfering legis- 
lation. 


The Railroads 


Our major transportation lines can be 
said to occupy the most favorable position 
in point of future progress in years. 
Necessity and rate legislation have forced 
them to develop efficiency in operation to 
the highest degree. Never before have they 
made their dollar reach so far. Under the 
Cummins Esch transportation act they 
operate under a_ sensible Government 
supervision that assures to investors in 
their securities an equitable return upon 
their investments. 

Another valuable factor operating in the 
favor of the railroads is the absence of 
new construction and absence of increase 
in capital stock. In the last twenty years 
very little new mileage has been con- 
structed, though during this period the 
business of the nation has expanded con- 
siderably. Additional mileage is sorely 
needed. We can see that from the em- 
bargo the southern railroads have been 
forced to put into effect because their 
facilities were unable to provide the trans- 


(Please turn to page 18) 
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Outlook for the Railroad Stocks 








URRENT developments are more 
and more justifying the highly 


construction position taken 
toward the railroads by THE FINANCIAL 
Wor_p. November earnings are highly 
Satisfactory and December earnings, 
which will be published a month from 
now, promise to make an even more 
favorable comparison with December, 
1924, than have previous months of the 
current year with the same months last 
year. This estimate of December earn- 
ings is based on the high car loadings 
reported for the last weeks of November 
and the first weeks of December. The 
near term business prospect is sufficient- 
ly clearly defined to warrant the predic- 
tion that early 1926 railroad earnings 
will make favorable comparisons with 
the early 1925 ones. 


So much for the all-important earning 
prospects. The prospect for a large 
volume of new railroad financing dur- 
ing 1926 has been referred to in recent 
issues of THE FINANCIAL Wortp. Rail 
financing in 1925 was at a low ebb and 
in fact promises to be smaller than in 
any year since 1921. Much is probably 
being “saved up” for the more auspicious 
conditions that are likely to prevail early 
in 1926. Obviously railroad financing 
can be most effectively undertaken when 
railroad security prices are rising. 


Merger Prospects 


Now we come to a consideration of 
the merger prospects. Mergers are po- 
tent speculative influences. They are 
clearly in prospect in the railroad field. 
During the past week Senator Cummins 
introduced a bill in the Senate to ex- 
pedite mergers. As is frequently the case 
newspaper reports were quite mislead- 
ing in that they stated that mergers 
would have to be effected within three 
years and become compulsory thereafter 
and they went on to say that roads earn- 
ing more than 6 per cent on property 
value would have to pay the excess into 
a pool, which in turn would ‘be dis- 
tributed to roads earning less than 5 
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per cent. It was naturally assumed that 
this covered all the railroads. What are 
the real facts of this proposed legisla- 
tion? The real fact is that instead of 
making the recapture provision of the 
Transportation Act of 1920 more bur- 
densome it is the intent to eliminate it 
entirely. In other words it is the pur- 
pose of the proposed legislation to ex- 
pedite consolidations and to permit any 
completed system to retain all it can 
earn, 


Distributing Earnings 

Without going into great detail Mr. 
Cummins’ bill provides first that railroad 
mergers for a three-year period shall be 
initiated by the railroads themselves and 
second that any railroads which have not 
been merged into a complete system by 
that time will be allotted to a system by 
the Commission. Until the system is com- 
plete those roads in a given system earn- 
ing more than 6 per cent on property value 
will pay the excess into a fund which will 
be distributed ratably to those roads in the 
same system earning less than 5 per cent. 
Those roads in a complete system will be 
immune from recapture of earnings. In 
other words the recapture law is being 
used to penalize those roads which are 
dilatory in merging. The bill further pro- 
vides for the basis on which non-assent- 
ing minority security holders are to be 
compensated as well as the basis on which 
non-assenting railroads can be placed in a 
system. All of the foregoing is of course 
subject to the approval of the Interstate 
Commerce Commission. This appears to 
be a highly constructive piece of legisla- 
tion and one which certainly should cause 
railroad security holders no alarm. The 
bill has been referred to the Senate com- 
mittee on interstate commerce and may be 
modified in committee or in conference 
with the house before it is finally enacted. 
The other important piece of railroad legis- 
lation in prospect is that concerning the 
regulation of railroad labor. As the man- 
agers and labor leaders appear in agree- 
ment and as President Coolidge has rec- 
ommended the passage of such legislation 
which will stabilize railroad employment 
this must also be considered as construc- 


@ Some rather important and highly con- 
structive developments have been taking 
place in the railroad situation recently ; 


@ These are outlined by Mr. Hanssen, who - 
throws some real light on proposed rail- 
road consolidation legislation ; 


@ As Mr. Guenther’s new bargain list con- 
tains a relatively large number of rails to 
which he gives first place the accompany- 
ing article is worth careful reading. 


By FREDERICK HANSSEN 


tive. Thus so far as can be determined 
now the railroads for the first time in 
many years appear to face only favorable 
legislation. 


Another important factor in the railroad 
situation is the problem of railroad valua- 
tions. T. P. Artaud, of the Valuation 
Bureau of the Interstate Commerce Com- 
mission, in a recent address, after detailing 
the scope of railroad valuation which to 
date has cost more than $100,000,000, con- 
cluded his address with the following: 


“Except for the general question of 
‘What practical purpose, adequate to jus- 
tify the expense incurred, will this inven- 
tory and appraisal of railway properties 
serve?’ the question most generally asked 
of those of us who have to do with the 
valuation work, is this: ‘Admitting its 
utility, with its findings current and to 
date, how can data, the compilation of 
which was begun eleven years ago, be 
utilized as of the present, particularly in 
view of the radical changes in price levels, 
both for labor and materials?’ The answer 
is that an inventory and appraisal as of a 
definite date and on a definite price level 
will have been completed. This constitutes 
a base figure which can quickly and ac- 
curately be equated to present conditions. 
Valuation Order No. 3, above described, 
provides for a return by the carriers, 
which when properly checked and policed 
as to form and substance by the Commis- 
sion’s forces, is a record of all changes in 
property. The algebraic sum of such 
property changes and the original valuation 
will, of course, yield a current inventory, 
as of any desired date, showing all units 
of property in service. Actual costs are 
obtained from Order 3 in the same way. 
Engineering prices for labor and material 
can then readily be brought to any given 
date by the use of indices representing 
costs as of the date of valuation as com- 
pared with the date as of which the de- 
termination is desired. This may be done 
in any desired degree of particularity or 
refinement and serves to keep the engineer- 
ing report current both as. to the units of 
property and estimated cost of reproduc- 
tion. Depreciation may be applied also in 

(Please turn to page 21) 
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Pacific Oil Value Enhanced 


@ Proposal to consolidate Standard of California and PACIFIC OIL gives to 
the capital stock of the latter an apparent merger value of about $85 a 


share; 


@ The proposed merger of these two great properties contemplates the 
creation of a new corporation which will be one of the greatest produc- 


ing properties in the world; 


‘ 


@ PACIFIC OIL, in its five years of corporate existence, has proved one of 
the handsomest railroad melons in history; stock has appreciated about 
100 per cent annually in terms of the market, besides returning an annual 
average income of about 17 per cent on the original investment. 


N its issue of June 20,,THE FINANCIAL 

Wor_p advised the purchase of Pa- 

ciFic Ort common, then selling at 
around 61, as a good petroleum stock to 
hold for the long pull. Paciric O1L was 
designated as a “good oil” for several 
reasons, among these being the fact that 
the company possessed substantial equities, 
had a low operating cost, and represented 
one of the strongest units in the industry 
on the Pacific Coast. 

At this writing, Paciric Oi is com- 
manding a price of around 78, and the 
“merger worth” of the stock is placed at 
about $85 a share. 

This week the final and logical step was 
taken in the history of Paciric O1L when 
it was announced that negotiations had 
been completed for the merger of the 
company with Standard Oil of California. 
These two companies are to be merged 
into a new corporate organization. The 
stock of the new corporation—each share 
—will be exchanged for the shares of 
PaciFric and Standard of California. 


Producing Company 

The Paciric Ort Company came into 
being as a result of the segregation of the 
oil properties of the Southern Pacific 
Railway Company. Primarily, it is a pro- 
ducer, unique in that, once it removes the 
crude from the ground, its intimate con- 
nection with it becomes severed. In other 
words, the company has no refineries of 
its own, and turns its crude production 
over to others, receiving fuel oil in ex- 
change. The latter, it has been disposing 
of to the Southern Pacific Railroad, un- 
der contract. 


In addition to being a producing com- 
pany, without refining expenses or mar- 
keting problems, the company is a holder 
of 58 per cent of the issued stock of the 
Associated Oil Company, and some minor 
holdings, all of which have real value. 

THE FINANCIAL Wortp has regarded 
Paciric Oi as one of the strong and 
sound units in the industry for the rea- 
son that its position has been unique, and 
the company has not been subjected to the 
ups and downs of the industry that have 
brought hardships to others. 
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By E. MARSHALL YOUNG 


By reason of the value of its oil leases, 
Paciric has been a unit that has been re- 
garded as a natural complement to an oil 
merger and the announcement that it was 
to become consolidated with Standard of 
California therefore was not a great sur- 
prise, because the development was a logi- 
cal one. 


Distribute Holdings 


Under the terms of the proposed merger, 
there is to be a distribution of PaciFic’s 
holdings of Associated to the owners of 
Paciric, by dissolution or otherwise. The 
market value of Associated, according to 
recent price, is estimated to give PAcIFIc’s 
holders an equity value equal to around 
$16 a share on their stock. On the basis 
of this value, and figuring in other assets 
which will not enter into the merger but 
also would have to be disposed of, it is 
figured that Paciric O11, giving effect to 
the merger, has a value per share of about 
$85. With that appraisal in mind, the stock 
was active on a rising scale following the 
announcement of the proposed merger. 


At this writing, the management of 
PaciFic Ort has not divulged how it pro- 
poses to dispose of the assets which it in- 





tends to retain and transfer to its stock- 
holders. It was intimated that the Asso- 
ciated Oil holdings might be sold to a 
banking group and the proceeds divided 
among the company’s shareholders. In 
some quarters it is believed that PAaciFic 
owners will be offered choice between cash 
or pro rata ownership in Associated Oil. 

Paciric O1L’s main assets are 259,000 
acres of land in the State of California, 
of which 25,000 are proved oil properties, 
These lands are held mostly in fee, and are 
spread out in alternating sections and are 
not held in a solid block. In the past, the 
company has let the other fellow do the 
wildcatting, which is expensive, and has 
let others bring in new wells, and then has 
sunk its offsets. 


Improved Showing 


Net income of Paciric O1 in the past 
few years has not been especially large, 
although it has been sufficient for dividend 
purposes and to give a reasonable degree 
of safety to the current payment. Last 
year net showed a substantial gain over the 
preceding year. In the first nine months 
of the current year net was equal to $3.45 
a share, which contrasted with a net of 
$2.42 a share for the corresponding period 
of last year. 

The company has maintained a comfort- 
able financial position with a working capi- 
tal of slightly more than $7,000,000 at the 
close of last year, two-thirds of which was 
cash. Because of the fact that the com- 
pany has not had to worry about a market 
for its product, it has been able to avoid 
inventory problems and, consequently, has 


. been in a position at all times to maintain 


a satisfactory position in that respect. 
Speaking of earning power. The above 
has reference to the earnings from the 
company’s own properties. There, of 
course, remained the company’s equity in 
Associated Oil’s earnings. With this ad- 
dition, last year’s indicated earning power 
of Paciric was around $5 a share. 
Paciric has been in business five years. 
In that time it has earned a net of $79,- 
523,505, which figure is to the end of the 
first nine months of the current year. In 
(Please turn to page 27) 
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National Cloak Earnings O 


@ What promised to be a highly satisfactory final quarter has failed to meet 
expectations and year’s net results will be disappointing; 


@ Recent decline in common reflects prospect of net for common being 


around $6 a share; 


@ Sales volume has fallen off and cost of obtaining business increased, with 
resultant poorer showing than for 1924. 


FTER having begun the year with 
A conditions favorable and after hav- 
ing approached the period in which 
the major portion of its profits begin to 
accrue with prospects of another good 
year, NATIONAL CLOAK AND SUIT now 
finds itself under the necessity of admit- 
ing the possibility that it will have to dis- 
appoint its stockholders when it presents 
the annual report for 1925. : 
Last year the company reported net 
sales amounting to $49,225,804. This year’s 
net sales possibly will be about $3,000,000 
less. Last year, the common earned $9.44, 
after deduction of preferred stock sinking 
fund. This year, the net possibly will be 
around $6 a share for the common stock. 
One fact must be kept in mind con- 
cerning this company. That is, the ex- 
ceptionally strong financial position that is 
maintained. According to the last bal- 
ance sheet, current assets exceeded current 
liabilities by about $7,600,000, or more than 
enough to cover the preferred stock out- 
standing. There is no funded debt. Cash 
or its equivalent alone amounted to about 
$5,000,000 according to the last balance 
sheet. 


Dividend Stability 


When earnings do not measure up to 
expectations, and do not provide a very 
substantial balance over dividend require- 
ments, it is highly important that the finan- 
cial position of a company be strong, in 
order not to endanger the stability of the 
dividend. In the case of NATIONAL 
CLOAK, it is not believed that the current 
dividend is in any danger, although pros- 
pects for an increase now are not en- 
couraging. 

The situation in NATIONAL CLOAK is a 
peculiar one. A few months ago every- 
thing seemed favorable to a good year for 
the company. General business conditions 
were improved. The rural communities 
were in ‘much* better shape economically 
than they had been for a long time. Mail 
order sales were running high—purchas- 
ing power was good and was being used. 

But, unlike Sears and Montgomery 
Ward, this company ran into unfavorable 
business weather. Sales in the closing 
months-of the year did not mount as had 
been expected. And, according to of- 
ficial information, the volume obtained 
since September 1 of last year was more 
costly than it should have been. In other 
words, business had to be gone after with 
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By a STAFF ANALYST 


greater energy and at greater expense. 
The natural result of such a condition of 
affairs is a smaller margin of profit. 

NATIONAL CLOAK AND Sulit primarily is 
a merchandiser of wearing apparel, al- 
though it does a substantial business in 
the sale of piece goods. Apparently people 
are not spending money for wearing ap- 
parel via mail order routes. Women are 
not buying garments by catalogue. One 
explanation of the situation is that money 
is being spent for radio sets, motor cars, 
victrolas and other articles and not for 
wearing apparel. 

Another thing, women are not wearing 
as much as they once did. It takes less to 
make a gown now than formerly. And, as 
an official of this company states, more 
women are making their own wearing ap- 
parel than formerly. He judges this by 
the fact that the company’s sales of silk 
piece goods this year ipcreased quite ma- 
terially, which sales of garments fell off 
substantially. 

Of course NATIONAL CLOAK AND SUIT 
is at something of a disadvantage, com- 
pared with companies like Sears, Roebuck, 
and Montgomery Ward. The bulk of its 
business is confined to a single class of 
merchandise. It has no backlog. The 
sale of wearing apparel by the two other 
houses named this year was not good. But 
these companies have a wide diversity of 
lines with which to offset the unfavorable 
sales by their wearing apparel depart- 
ments. Therefore, when NATIONAL CLOAK 
runs into a year in which its orders do 
not expand, and in which business is dif- 
ficult to obtain, there is nothing else to 
turn to. 

“We obtain the bulk of our profits in 
the last four months of the year,” said 
HERBERT C. FREEMAN, vice-president and 
general manager of the company, to a 
representative of THe FINANCIAL WorLp 
this week. “We have been disappointed in 
the manner in which buying responded to 
our sales efforts. We have not obtained 
the volume we anticipated, and what vol- 
ume we have obtained has cost us more 
than usual. A dozen explanations might 
be offered, but it would be difficult to fix 
upon any single one as a satisfactory ex- 
planation of the course business has taken. 

“The year will be a disappointment to 
our stockholders as well as to ourselves. 
Net sales will be possibly $3,000,000 below 
those of last year. The stores which we 
are opening in different sections will be 


‘ 


slow in returning any profit to speak of. 
This development will be slow and con- 
sequently should not be considered as hav- 
ing a bearing upon prospects for the im- 
mediate future.” 

Mr. FREEMAN was asked if he expected 
1926 to be a better year. 

“That is impossible to discuss,” he an- 
swered. “It is impossible to make an esti- 
mate this far in advance, especially as the 
closing months of the year govern the 
whole situation.” 

He was asked if he thought the market 
had discounted the prospective showing for 
1925. 


“T should say so,” he answered, “although 
our attention is given to the cloak and 
suit business rather than to Wall Street. 
I find that, as a usual rule, such reactions 
go too far, just as discounting of favor- 
able developments frequently cause stocks 
to rise altogether too high.” 


Reversal of Conditions 


When Nationat CLoAKk was selling at 
around 74, and was giving promise of earn-. 
ing upwards of $14 a share, the stock was 
attractive. It was impossible to foresee, 
however, such a material reversal of con- 
ditions as followed. 


It would seem that a stock which ap- 
pears to be able to earn its dividend, with 
a reasonable margin of safety, which is 
paying $4 annually, and has a strong finan- 
cial position, should command a price 
normally of around 60. That is, giving to 
the stock no speculative features to stim- 
ulate advance to higher levels. It would 
seem, then, that Nationa, CLoAK common 
has reflected its current indicated earning 
power in the recent decline. Ultimately, 
when earnings show recovery substantial 
enough to justify consideration of the pay- 
ment of a higher dividend, a substantially 
higher price would be in order. That is a 
long pull proposition, however. Several 
railroad stocks, with clearly defined pros- 
pects, afford better apportunity for the 
near term. 


The senior shares, which are being re- 
tired by means of sinking fund application, 
may be regarded as a business man’s in- 
vestment. The dividend rate is $7, and it 
is cumulative. Earning power is ample for 
the adequate protection of this stock. 

Guenther’s Independent Appraisal of 


Listed Stocks rates National Cloak 
common “B,” 
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q| National Electric Power— 


A Utility with a High Yield 


@ What course should investors take in framin 


the year 1926? 


g an investment program for 


' 
t 


« With many groups of securities already having discounted conditions in 
their particular industry, the present appears to be an excellent time to 


readjust commitments. 
« The public utility preferred stocks offer many opportunities to obtain 
attractive yields on securities that are backed up by good earnings; 


« National Electric Power Class A Stock is selling at $25 a share and pay- 
ing $1.80 annually which affords a yield of 7.2 per cent. 


S we leave behind us the history 
A making 1925, it is well to adopt a 

forward looking policy and safe- 
guard the profits made in that period by a 
transfer from securities that appear to 
have discounted favorable business to those 
that have not been favored by appreciation 
in comparison with the progress made. 
There have been few groups that have not 
at some time or another during the year 
held centerstage and among them were the 
public utility common stocks. Without 
doubt there was basis for this enthusiasm 
in the progress made generally throughout 
the industry. But, on the other hand, we 
have the preferred stocks of these same 
corporations commanding very little at- 
tention with features that should make 
them the most sought for of the two 
classes of stock. In the December 19 issue 
of THe FINANCIAL Wor tp there was pub- 
lished a representative list of utility pre- 
ferred stocks, all well secured with a 
favorable earning record-behind them and 
at the same time offering yields of better 
than 7 per cent in most cases. The list 
was by no means complete and was more 
or less of a generalization. The response 
to it, however, warrants more specific and 
complete comment which will serve to 
justify the recommendations made from 
week to week in the Trend of Things for 
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the preferred stocks of prosperous utility 
companies, 


The report of National Electric Power 
issued this week for the month of Novem- 
ber brings forcibly the message of the 
progress being made by this representative 
unit in the industry. Gross for November 
was $1,404,667 compared with $1,208,390 in 
the same month of. last year, or at the 
annual rate of $15,000,000. Net showed 
comparable improvement with $551,081 
against $442,026 in 1924, for the month, 
an increase in net earnings of $109,055 for 
one month alone—approximately 25 per 
cent! After all prior deductions there was 
a balance from November operations avail- 
able for the Class A and B stocks of 
$168,837, or at the rate of 72 cents a share 
for the A stock for this single month. 
The A stock of National Electric Power 
is selling for $25 a share and is paying 
at the annual rate of $1.80 per share, 
affording a yield of 7.2 per cent at these 
prices. 


A Holding Company 


Much space has been devoted in the past 
to bringing the holding company in the 
minds of investors into its proper place in 
our economic structure. Further emphasis 
would now be superfluous by reason of the 
splendid records made by these companies 


in the operation of the companies under 
their control. National Electric Power 
Company is in the strict sense of the word 
a holding company. It was incorporated 
in March of 1925, owning practically all 
the common stocks of a diversified group 
of public utility companies which includes: 


1. Cumberland County Power &. Light 
Company, operating in Maine. ; 

2. Penn Central Light and Power Cor- 
poration, operating in Pennsylvania. 


3. Northwestern Public Service Com- 
pany, operating in South Dakota and Ne- 
braska. 


4. Kansas Electric Power Company, 


operating in Kansas. 


5. Miami Valley Electric 
operating in Ohio. 

6. Union City Electric Company, oper- 
ating in Ohio and Indiana. : 

7. Southwest Power Company oper- 
ating in Oklahoma and Arkansas. 

8. Pittsburgh County Railway Company, 
operating in Oklahoma. 
9. Eastern Kansas 

operating in Kansas. 
10. Michigan Electric Power Company, 
operating in Michigan. 
11. Ohio Electric Power Company, oper- 
ating in Ohio. 
(Please turn to page 16) 


Company, 


Power Company, 





OF THE PENN CENTRAL LIGHT AND POWER COMPANY 


11 




















These reviews written as of Friday immediately preceding date of this issue 
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Miscellaneous Industrials 





American Car & Foundry— 
Rating “A” 


American Car & Foundry has announced 
the creation of a subsidiary to go in the 
motor business. It is probable that this 
company primarily aims to go into the 
bus field and possibly the truck field and 
not into pleasure car field. 


American Hide & Leather— 
Rating “D” 


American Hide & Leather is expected to 
show $5.50 earned on its 7 per cent pre- 
ferred stock in 1925 compared with $4.28 
a share in 1924. The plan for exchanging 
the old 7 per cent preferred stock into 8 
per cent prior preference stock probably 
will be made effective early next year. 


A. M. Byers— 
Rating “B” 


Plants of A. M. Byers continue to op- 
erate near capacity and promise for a 
sharp improvement in earnings in 1926 
continues good. Incoming orders are at a 
substantially higher rate than at a year ago 
this time. The company probably earned 
around $6 a share on its common stock 
during the past year, 


Chile Copper— 
Rating “A” 


In the nine months ended September 30 
Chile Copper reports net of $2.02 a share 
and reports cash and marketable securities 
on hand of nearly $10,000,000. The com- 
pany mined nearly 6,000,000 tons of ore, 
averaging nearly 1.55 per cent copper 
content during this period. 


General Refractories— 
Rating “B” 

General Refractories reports net of $5.20 
a share on its common stock with Decem- 
ber estimated for 1925 as against $2.79 for 
December, 1924. The company has been 
helped by the large volume of new con- 
struction activity. Business during the 


first quarter of the coming year promises 
to continue good. 


R. Hoe— 
Rating “C” 
Directors of R. Hoe have passed the 
12 


dividend on the Class A stock. Mr. Swartz, 
who is also president of Intertype, has been 
made president of R. Hoe & Company. 
Mr. Swartz has been quite successful in 
vitalizing industrial companies which he 
has been associated with in the past. 


International Shoe— 
? Rating “A” 


For the year ended November 30th Inter- 
national Shoe reports net equal to $12.28 
on its common stock compared with $12.64 
in the previous fiscal year. The company 
has added more than $6,000,000 to its sur- 
plus account in each of the past four years. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Radiator .................... AtoB 
eT eT BtoA 
PN I is ciesrinisiasniginielal BtoC 
| at , ene, ~BtoA 
i NE CtoB 
Columbia Carbon .~.................... CtoB 


Foundation Co. ..............---..... AtoB 


Gulf States Steel .................. AtoB 
Harbison Walker ..................,...A to B 
ee Se BtoC 
RN EB iisccchiansinsnnmnnieciniil AtoB 


Louisville Gas & Elect A........ BtoA 














NE TIN issecdstsincrsncciinnsncoicil BtoC 
| , ee CtoD 
Diatiomal Cloak 222... Ato B 
eee a CtoB 
SE SI ain sicscinnicnceniinietninbnid AtoB 
EE eC BtoA 
Postum AtoB 
RN tl. AtoB 
| aE CtoB 
United Dyewood ...................... BtoC 
ee IID: siictiescicseinsiiasbiidbintnauld AtoB 
EE eae ar BtoC 
United Cigar Stores ................ AtoB 
Preferred 
eo a | er BtoA 
Elkhorn Coal, pfd.................... CtoB 
a BtoA 
Kayser, pfd. BtoA 
B. Kuppenheimer, pfd.............. CtoA 
Manati Sugar, pfd.................. AtoB 
Manhattan Shirt, pfd...2.. BtoA 
Pressed Steel, pfd...................... CtoB 




















U. S. Cast Iron Pipe— 
Rating “B” 

Preliminary estimates of earnings for 
U. S. Cast Iron are between $35 and $0 
a share. If these earnings are realized it 
will be a remarkable showing because cast 
iron pipe prices are at least $6 a ton 
under those of a year ago. The company 
has been doing a very large volume of 
business in the second half of 1925 and 
doubtless the activity in the field of new 
construction has contributed thereto. 


U. S. Rubber— 
Rating “B” 

In common with other rubber stocks U. 
S. Rubber has been inclined to be reaction- 
ary. On the other hand reports from Ak- 
ron indicate, after a curtailment of opera- 
tions lasting several months, the demand 
for tire and other rubber goods for imme- 
diate delivery has been so strong as to 
necessitate increasing operations. The cost 
of higher crude will simply be passed on 
to the public and in trade circles 1926 is 
expected to be one of the biggest years 
in the rubber industry. 


U. S. Smelting— 
Rating “B” 

U. S. Smelting increased the dividend 
on its common stock from $3 to $3.50 year- 
ly and in the 11 months reports net equal 
to $5.57 a share on its outstanding com- 


mon, which compares to $4.13 in the same 
period of 1924. 


Weber & Heilbroner— 
Rating “A” 

Weber & Heilbroner stock has been 
strong and active recently but declined 
rather sharply after a 15 per cent stock 
dividend was announced. It was also de- 
clared to be the intention of the company 
to continue to pay $4 dividend rate on 
the increased stock outstanding. 


Youngstown— 
Rating “A” 

Reports are again current that a merger 
will take place between a number of mid- 
western steel producers, which will in- 
clude Youngstown as nucleus; other com- 
panies mentioned being Trumbull, Central 
Steel, Cleveland Cliffs, Interstate and 


Sharon Hoop. These reports, however, are 
lacking confirmation as are also reports 
that Pittsburgh Steel and Inland Steel 
might enter this merger. 

(Please turn to page 22) 
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Position of the Bond Market 
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considering the intervening holi- 

days, maintained a good volume of 
business. Prices as measured by the aver- 
age for 40 domestic bonds continue to 
hover near the high prices for 1925. This 
is rather remarkable in view of the holi- 
day spirit and the high rate for call loans. 
In the past this combination of circum- 
stances has generally resulted in a reaction- 
ary market. A factor of moment in the 
situation this year was the very small 
amount of selling for income tax purposes. 
This would appear to indicate a generally 
healthy financial condition and reflects the 
improvement that has resulted from the 
present era of prosperity. Another im- 
portant factor is the expectancy of easier 
money after the turn of the New Year. If 
easier money materializes, good bonds will 
probably be hard to buy at the present level 
of prices. 


(x bond market of the past week, 


The foreign group of bonds for the 
most part fluctuated within narrow limits, 
the tone was firm. French Government 
issues and municipals were off fractionally. 
Belgium and German issues were up frac- 
tionally. Danish and Finnish municipals 
advanced fractionally. South American 
issues were steady and changes either way 
were limited to fractions. Mexican issues 
were practically unchanged. 

In the industrial section, the steel is- 
sues were inclined to sag, losses however 
in most instances were limited to small 
fractions. The copper issues scored frac- 
tional advances. Among the sugar issues 
the trend was mixed; losses and gains, 
however, were slight. Oil issues were 
strong, Skelly Oil 614’s advanced over 3 
points, Pan American Petroleum 6’s about 
1 point, while the other oil issues advanced 
fractionally. The rubber issues displayed 
a mixed trend. Goodrich 6%4’s and Kelly 
Springfield 8’s lost fractionally, while U. 
S. Rubber issues advanced fractionally. In 
the miscellaneous group, losses were as 
follows: Crown Cork 6’s about 1 point, 
Federal Metal 7’s about 2 points, Murray 
Body 6%’s about 2 points, and National 
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Dairy Products 6’s about 2 points. Hoe 
& Co. 6%4’s advanced over 1 point. Gen- 


eral Refractories 71%4’s advanced about 1 
point, while National Acme 714’s advanced 
fractionally, 


The standard railroad issues were in 
demand and while changes were small the 
tendency was upward. Among the con- 
vertible issues, Chesapeake & Ohio 5’s ad- 
vanced about 2 points, as did likewise 
Delaware & Hudson 5’s. The Chicago, 
Milwaukee & St. Paul issues were weak, 
losses ranged from a fraction to about 1 
point. The speculative issues generally 
speaking advanced fractionally. 

More than usual activity developed in 
the public utility list and most of the is- 
sues scored fractional advances. Promi- 
nent among the issues were the Interna- 
tional Telephone & Telegraph Conv. 514’s, 
which advanced over 2 points. In the 
traction group, with the exception of the 
Interborough issues, changes were slight. 
Due to the poor annual statement the latter 
issues lost from a fraction to about 2 
points. 


Eyes on 1926 


With the passing of the year 1925, more 
than usual interest is being taken in the 
predictions by the leaders of finance and 
industry regarding the business outlook 
for the new year. While the best informed 
do not appear to be apprehensive about 
the future, there is some _ uncertainty 
whether the present comfortable conditions 
will prevail through the new year. The 
prophecies made thus far by responsible 
financiers, by economists and by public of- 
ficials have been on the side of optimism 
and have predicted the continuance of 
present trade conditions during at least the 
first half of the new year. 


As regards the course of bond prices 
during the new year, much depends upon 
whether business, if continued at the pres- 
ent pace, will result in undue inflation. 


Up to the present time the inflation that . 


has taken place has been confined for the 
most part to certain divisions of the stock 


ee 
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market, real estate and installment pur- 
chases, and very little if any as regards 
commodity prices. While we have all the 
ingredients necessary for over-expansion, 
any material inflation of commodity prices 
appears rather improbable. At the present 
time the productive capacity of most 
branches of the industry is in excess of 
the normal consumptive demand. This 
tends to eliminate the possibility of com- 
modity inflation. Another important fac- 
tor in this connection is the vast improve- 
ment that has occurred in the distribution 
of goods. This has resulted in the release 
of an enormous amount of money, which 
under different conditions would be tied 
up in credit. 

In the past, during times of business re- 
cession, weakness in the stock market may 
be said to have been in direct proportion 
to the degree of inflation which brought 
on the trade recession. This principle ap- 
plies in a relative degree to the bond mar- 
ket also. We have expressed the opinion 
before that if the Federal System func- 
tions properly the tendency will be to keep 
business upon a more even keel by pre- 
venting undue inflation. Since the crea- 
tion of the Federal Reserve System, the 
present era of prosperity is the first in- 
stance where it has been in a position to 
function normally and it will be interest- 
ing to follow developments and the results 
thereof. 

If the present era of prosperity ends 
with only mild inflation, we see no reason 
for anticipating more than a minor de- 
cline in bond prices. A favorable factor 
at the present time is the sound financial 
condition of most branches of industry. 
Our long range view regarding bond 
prices is unchanged. We believe that over 
a long period of time the general tendency 
of interest rates will be downward and 
with the gradual lowering of interest rates 
bonds will appreciate in value. 


New Offerings of the Week 


Due to the intervening holidays, new of- 
ferings were |. ght in both number and 
(Please turn to page 23) 
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Scandinavian Finance 


@ The records for the year just closing show a marked increase of interest 
by investors in the obligations of foreign governments ; 


@ Investors have come to classify some of these issues as of the gilt edge 


variety; 


@ The Swedish, Norwegian and Danish issues are gaining the favor of Amer- 
ican investors and they are now more eager to acquire them; 


@ The past financial record of the Scandinavian kingdoms is entirely satis- 
factory and the high esteem in which their credit is held gives them a 
ready market for their bond flotations in this country. 


XAMINATION of dealings in for- 
K eign obligations listed and traded in 

on the New York Stock Exchange 
indicates in unmistakable terms the im- 
pressive increase in interest on the part of 
our investing public in that type of securi- 
ties. For the year which is just coming to 
a Close, the total par value of foreign gov- 
ernment, corporation, state and municipal 
issues traded in on the Exchange is ex- 
pected to exceed $700,000,000, as compared 
with $640,000,000 in 1924, $440,000,000 in 
1923, and less than $2,000,000 in 1913. 
Transactions in U. S. Government obliga- 
tions declined from about $880,000,000 in 
1924 to $350,000,000 in 1925. It is, there- 
fore, apparent that an ever-increasing num- 
ber of our investors are beginning to 
realize that obligations of the United States 
are not the only ones in the world which 
are gilt-edged. They are gradually be- 
coming convinced that they can secure in- 
herently sound issues not only within their 


By MAX WINKLER, Ph.D. 


immediate reach, but may find them in 
Great Britain, in Holland, in Switzerland, 
in Sweden, in Denmark, in Norway, and 
in many other countries. They are also 
beginning to discover that there are many 
substantial and highly profitable enter- 
prises in foreign countries whose shares 
might be exchanged for our gold, and that 
the acquisition of these issues would prove 
more advantageous than the protection of 
our gold reserves. Not so very long ago 
when securities in the various markets 
were obtainable at far below bankruptcy 
levels, our investing public seemed hesi- 
tant, while Great Britain, the international 
banker par excellence, was lending with a 
lavish hand, notwithstanding the fact that 
her reserve was substantially below ours. 
When Czecho-Slovak exchange was selling 
at around one and one-half cents, and 
when Czeho-Slovak enterprises could be 
acquired at correspondingly low quotations, 
foreign nations took advantage of a situa- 


tion which they felt was only of a transi- 
tory character. Some went even so far 
as to obtain credits in other countries in 
order to benefit by temporarily abnormal 
conditions. The profits realized in this way 
are unquestionably of a substantial char- 
acter. We, on the other hand, stood by 
idly, refusing to buy Swedish, Norwegian, 
Danish, or other foreign issues of merit 
when the exchanges of these countries 
were markedly below current levels, but 
appear more eager to acquire them today. 
The acquisition recently of large blocks of 
stock in the Swedish Match and Granges- 
burg companies, the flotation of the Nor- 
wegian Nitrogen and Sauda Falls bonds, 
and the sale in this market of the Mortgage 
Bank of Denmark issue, bear out this state- 
ment. In this way we were deprived of 
many an opportunity, although we were in 
a position—more than any other nation— 
to benefit by the existing state of affairs. 


(Please turn to page 25) 








Imports— 
Sweden (Kronor) 
Norway (Kroner) 
Denmark (Kroner) 


Exports— 
Sweden (Kronor) 
Norway (Kroner) 
Denmark (Kroner) 


Net tonnage of vessels entered— 
Sweden 
Norway 
Denmark 


Net tonnage of vessels cleared— 
Sweden 
Norway 
Denmark 

Tonnage launched— 


Sweden 
Norway 
Denmark 


Index number of retail prices— 


Norway 








See a ee ee ae 


See a, er eee ree 


Salient Features Pertaining to Sweden’s, Norway’s and Denmark’s Economic Position 

1924 1923 1922 1913 
RN eee 1,401,636,000 1,294,524,000 1,114,164,000 846,540,000 
seis heat 1,525,644 900 1,324,032,000 1,292,004,000 540,624,000 
sanseesnaatintanic: 2,361,000,000 2,031,000,000 1,553,000,000 852,000,000 
ea 1,251,576,000 1,142,100,000 1,153,716,000 1,017,344,000 
eae caine 1,041,528,000 812,100,000 765,468,000 380,916,000 
ali aindaaiaietiact 2,152,000,000 1,685,000,000 1,283,000,000 720,000,000 
odes 12,396,000 12,192,000 10,572,000 13,764,000 
voelccacap tue cis 3,480,000 3,192,000 2,892,000 3,756,000 
oe emake 12,384,000 12,240,000 10,752,000 13,764,000 
ieee’ 4,836,000 4,092,000 4,572,000 4,740,000 
sciacataciindadlandas 31,212,000 20,124,000 30,036,000 18,528,000 
TORSO 25,140 42,610 32,388 50,640 
sciccllaaiimlisildate 63,936 49,476 41,016 40,932 
scoppibsstcaidlidea’ 171 174 190 100 
dchiuisuideetecds 251 239 255 100 
NER TA 214 204 199 100 

(Continued on page 25) 
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By THE OBSERVER 


A wet legal blanket has been placed 


Important on the methods used by the Inter- 
Railroad state Commerce Commission in ap- 
Decision praising for rate making purposes 


the value of the railroads by a de- 
cision of the Federal Court of Los Angeles, Cal. The 
railroads have contended that the Commission has not 
taken all factors into consideration and arrived at its 
appraisals on prices prevailing in 1916 and prior to 
that date and therefore they did not represent a true 
value. By this claim the railroads imply that if they 
were reproduced under the present cost of construc- 
tion considerably more capital would be required than 
the Commission estimates. It would not be a true 
value that goes back nearly ten years. The contention 
is sound. 


Before the question is finally settled it undoubtedly 
will reach the United States Supreme Court, unless the 
Commission voluntarily revises its method of computa- 
tion. Analyzing the decision from the lay mind’s 
viewpoint it appears fair. The railroads should no 
more be forced to accept a valuation of their property 
antedating a decade of the present cost of production 
than a merchant would be supposed to accept a figure 
for his business that he knows is below its real worth. 


The true value of a property, and this measure ap- 
plies with equal force to our railroads, is what it would 
cost if financed and constructed now, and it would not 
be inequitable to add to it a substantial sum for good 
will and for the risk taken when the property was built. 
This rule is applied in all departments of conservative 
business. If the highest court sustains its lower court 
of California, railroad valuations already made must 
undergo corisiderable upward revision. 


The State of Washington has been 


Local severely condemned for the nu- 
District merous defaults recorded among 
Bonds the local district improvement 


bonds—and properly so, for it 
is the business of a state legislature to provide 
laws which would make defaults either impossible 
or so rigid that improvement bonds could not be 
issued on a shoestring. 


Such defaults as have occurred in Washington 
can be also considered as arising directly out of 
our unfair form of taxation. Coming under the 
classification of tax- exempts, it encouraged commu- 
nities because they found it so easy to borrow 
money that it made them extravagant in ordering 
improvements without considering whether they 
could collect taxes to pay for them. We may 
hear of other troubles of a similar character before 


the evil effect of our unfair tax law has run its 
course. 


The tie that binds men closest to 


Forging the work they engage in is a ma- 
Another terial interest in its outcome. This 
Link fact is becoming more and more 
recognized among executives of 

corporations. That explains why such large corpora- 


tions as United States Steel, American Telephone & 
Telegraph, General Motors, Southern Pacific, not to 
mention scores of others, invite their employees to 
become stockholders, which means partners in their 
business. 


This invitation is not extended by any thought of 
selling stock, for this is unnecessary, for these cor- 
porations can readily finance the sale of securities 
through their bankers among investors eager to acquire 
their shares. The underlying idea is to arouse the self- 
interest of the employees in the success of the enter- 
prise in which they possess a financial participation, 
however, small. 

In order that the humblest worker can become a 
partner in the business the purchase terms are made 
as convenient as possible and the longest time is granted 
in which.to make payment. The idea economically is 
very sound since it leads the way to financial inde- 
pendence for the toiler and for the corporation brings 
forth the maximum efficiency of its workers. It could 
be properly called making two blades flourish where 
formerly only one grew. 

In the employee it breeds the spirit so well crystal- 
ized in a special appeal to employees of the Southern 
Pacific in its BULLETIN, house organ of the railroad, 
“that any one with faith in the business in which he is 
engaged can find no investment that will provide 
greater satisfaction than a shareholding of his own 
company.” 


When necessity compels changes 


Efficiency in operations it usually discovers 
Builds a way to make them profitable, 
Earnings thereby proving again how much she 


is the mother of invention—the 
discoverer of new avenues for profits. 

The most recent exhibition of necessities’ capabili- 
ties in this direction is in the railroads. They were 
confronted with a dead wall over which earnings 
were not permitted to go unless they were turned 
over to the Government and by fixed rates that in other 
instances made large profits difficult to earn. Ne- 
cessity stepped in and pointed out to the railroads 
how by efficiency they could overcome these ob- 
stacles. 

















National Electric Power 


(Concluded from page 11) 
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12. Williamson Electric Company, oper- 
ating in West Virginia and Kentucky. 

The total population served exceeds 1,- 
125,000 and embraces more than 400 com- 
munities, among which are a large num- 
ber of thriving manufacturing and agri- 
cultural centers. With present construc- 
tion completed there will be an installed 
generating capacity of totaling over 200,- 
000 kv.a. 

To get back to the financial side of the 
picture the capital structure consists of 
$8,750,000 of twenty-year 6 per cent bonds, 
interest on which was earned 5.45 times for 
the month of November and 3.62 times for 
the full twelve months ending August 31, 
1925. There is $4,500,000 of 7 per cent 
cumulative preferred stock outstanding on 
which ‘dividends were earned 7.43 times for 
November and on a basis of $30.42 earned 
for the last full year. 
share earned on the A stock for Novem- 
ber compares with $4.58 a share earned 
last year. There are 460,000 shares of 
Class B stock. The Class A stock is en- 
titled to receive dividends at the rate of 
$1.80 per share (the present rate) before 
any dividends are paid on the Class B. 
After that $1.80 can be set aside for pay- 
ment on the B stock, but any further pay- 
ments must be made at such rates that the 
Class A will receive one-half of the total 
amount paid or on the basis of the out- 
standing shares of $2 for each $1 paid 
on the B stock. The outstanding shares of 
B stock shall never exceed twice the num- 
ber of A shares, according to the pro- 
visions for the stocks. The current assets 
applicable to the A stock as of August 
3 amounted to $39 a share, and in the event 
of liquidation or dissolution the A stock 
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The 72 cents a.. 





has priority over the B stock to the extent 
of $33 a share. 

Due to seasonal variations and the nat- 
ural increase in the winter months it is not 
to be expected that the earnings of 72 
cents for the A stock in November can be 
maintained throughout all the months of 
the year. It is nevertheless indicative of 
considerable improvement over last year’s 
showing of $4.58 earned on the A stock. 
It further emphasizes the secure position 
of the A stock. It would not be surpris- 
ing if the months of December and Jan- 
uary show still further improvement over 
this splendid November record. 


Progressive Management 

A word about management is fitting. 
National Electric Power possesses all the 
elements which go to make up a sound, 
well conceived, well capitalized public util- 
ity holding company. The company is 
controlled by the Emanuel interests under 
whose guidance, with its trained engineer- 
ing and management staff, assures the 
company of efficient operation of the prop- 
erties of the system, and there is every 
reason for looking forward with confi- 
dence to a marked increase in its growth 
and prosperity. The operating subsidiaries 
have shown a_ remarkable individual 
growth which has been accentuated since 
the new control has taken hold. The re- 
cently acquired properties”of the Penn 
Central Power and Light serving the heart 
of Pennsylvania is an outstanding example 
of successful operation which for the 
twelve months ended November 30, 1925, 


reported gross earnings of $4,426,390, the 
largest in the history of the company. 

The’physical properties of the subsidiary 
companies are all in excellent operating 
condition and are adequate not only for 
the present needs of the communities 
served but are also able to provide service 
for a large number of additional power 
and domestic customers without the imme- 
diate necessity of expending large sums of 
money on additional property expansion. 
The accompanying illustration of the 
Saxton Plant of Penn Central Light and 
Power is typical of the properties of the 
subsidiaries. 

In arranging an investment program for 
the new year, considering the outlook, the 
investor could well employ some of his 
funds in this class of utility preferred 
stocks. National Electric Power, with its 
territorial diversification making for stabil- 
ity and with the Class A stock selling at 
$25 a share yielding 7.2 per cent on an 
issue so well secured, appears to offer at- 
tractive possibilities for a conservative 
long pull commitment. 





Moves Boston Office 
After more than seventy-seven years on 


State Street, Lee, Higginson & Co. opened 
its new offices in the Lee, Higginson 
Building, 70 Federal Street, which was 
formerly the home of the First National 
Bank of Boston. The property includes 
the four-story bank building at 70 Federal 
Street and-the connecting ten-story office 
building at 50 Federal Street. Lee, Hig- 
ginson & Co. will occupy the entire four- 
story bank building and the first three 
floors of the office building. Since the pur- 
chase of the property in May extensive 
alterations have been made in order to 
adapt the building to the requirements of 
the business of its new owners. 








Total Gross Earnings .. 


After giving effect to recent financing and acquisition of new properties 
Computed in the same manner as the a uditors’ statement as of Aug. 31, 1925. 





Operating Expenses, Maintenance 
and Taxes 





Net Earnings 
Deductions 








Company Securities 


Net Earnings Available for Common Stocks 
Deduct: Minority Interest on Common Stock of 
Cumberland County Power and Light Company 


Balance Available for National Electric Power 











Bonds ($8,750,000) 


Interest on National Electric Power Company 





Balance Available for 


Balance Available for National 


Times Bond Interest Earned 
Times Preferred Dividends Earned 


A. Stock 





*Increase $196,277. 








Company Preferred and Common Stocks 
Annual Dividend on 45,000 Shares National Elec- 
tric Power Company Preferred Stock 


Company Class A and Class B Stocks.............. s 


Rate Per Share Earned on 231,721 Shares Class 


National Electric Power Company 
_ Comparative Earnings 
Nov., 1924 Nov., 1925 
: .$1,208,389.90 *$1,404,667.31 
and Depreciation 
766,364.27 853,586.62 
saeseideclepiasiit $442,025.63 $551,080.69 
PT 263,770.00 312,124.82 
Tee $178,255.63 $238,955.87 
82.62 118.56 
rer $178,173.01 $238,837.31 
43,750.00 
National Electric Power 
ae $195,087.31 
Lesdtamaced 26,250.00 
Electric Power 
$168,837.31 
aes: 5.45 
ITE NI 7.43 
IIR $0.72 
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ITH all 

\ \ his diffi- 
dence 

President CoOLIDGE 
has a rare sense of 
humor. He dis- 
played a flash of it 
much to the enjoy- 
ment of a promi- 
nent senator’s wife 
shortly after he 
became the nation’s 
,chief. As was the 
custom of his 
predecessor he 
went to deliver his message to Congress 
in person. The senator’s wife came to 
hear it but arrived too late and had to 
stand throughout the reading of the mes- 
sage. Later that evenifig at the reception 
of the President at the White House she 
complimented him for his able state paper 
and added further that she only regretted 
that she had to stand throughout its de- 
liverance, “Madam,” the President re- 
plied, “you were as unfortunate as I was. 


I, too, had to stand throughout it all.” 
“> 





VER in Boston the courts appreciate 

the seriousness of the fraud perpre- 
tated by financial swindlers and are en- 
deavoring to curtail it by inflicting severe 
penalties on such offenders when the 
juries find them guilty. An example of 
the severity of punishment dealt out is the 
sentence imposed upon George F. Redmond, 
head of the notorious bucket shop of 
Redmond & Co. He was sent to Atlanta 
Penitentiary to serve a term of ten years. 
Those kind of sentences will do more than 
any other punitive measure against fraud 
to stop it. It has been the practice to 
deal with frauds too leniently. Behind the 
bars they cannot scheme to continue their 
trade of separating the unwary from their 


money. * * * 


HE year just closed will go down into 

financial history as the greatest in 
point of melons distributed among Amer- 
ican stockholders. There has been more 
stock splitting than in any previous year. 
In addition stockholders have been treated 
as generously in extra cash dividends. In 
this respect the year 1925 has established a 
record which it will be difficult to dupli- 
cate and it is hardly likely to be exceeded 
unless business in 1926 assumes inflation- 
ary proportions. 

* *k * 

HE present investigation by the At- 

torney General of the State of New 
York of the affairs of a bankrupt Con- 
solidated Stock Exchange house is ex- 
tending beyond its original purpose. It 
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has now reached to where the methods of 
the little exchange are under fire. So far 
as it has proceeded it has uncovered the 
cancer responsible for so many failures 
among its members. Laxity in business 
ethics which has been tolerated by the 
governors of the Exchange is in no small 
measure at the bottom of it. It is to be 
hoped that out of the present investigation 
some useful recommendations will emerge 
whereby the investing public will derive 
greater security in their dealings with 
brokerage houses. That there is need of 
it is amply proven by the evidence eluci- 
dated by the investigation of the Con- 
solidated Stock Exchange. 

* * * 


LEGION of friends will wish 
Jacques CoHEN the greatest meas- 
ure of success in his new venture as a 
stock broker on his own accord. These 
well wishes are also extended to his two 
partners, JEssE Baar and E. D. Levinson. 
The three of them have started their own 
Stock Exchange firm. The success these 
boys have attained has been’ merited. 
CoHEN and Baar began their career in 
Wall Street as stock runners—but both of 
them came from a family stock which used 
humble beginnings as stepping stones for 
greater achievements. It would not be 
surprising as the years rolled on to find 
these young men ranking high among the 
future underwriting bankers. They have 
the talent and foresight to rise to such 
heights. It is to be hoped, however, that 
Jacques CoHEN never is so busy that he 
will be compelled to cease writing the 
initimable financial humor which has ap- 
peared in the past in THE FINANCIAL 
Wortp and from time to time in the Wall 
Street Journal under the pen name of 
Jason. 
x * * 
VIDENCE is now being heard in 
the action of the minority stockhold- 
ers of the Denver & Rio Grande, which 
authoritatively confirms the position I took 
on the Gould roads when George Gould 
was trying to build another trans-conti- 
nental system with the Missouri Pacific 
and the Denver & Rio Grande as the prin- 
cipal units. The evidence now offered 
shows that Mr. Gould was advised by Otto 
Kahn and other conservative bankers that 
ruin would come to the Denver & Rio 
Grande and the Missouri Pacific if he per- 
sisted in carrying his plans through. 


L). 
Vv 


Schauble’s Meaningless Offer 

OR a smoke screen to make it appear 

that the stock of an oil company, the 
Peerless Production Co., a development, 
pure and simple, is exceptionally attrac- 
tive and likely to produce unusual profits, 
H. C. Schauble & Co., of 63 Wall St., 
and Kansas City, agree to take an option 
on all stock bought at $1.25 a share at a 
price of $5 a share. 

This is only a promise involving no legal 
obligation. Any person who succumbs to 
the blandishment of this scheme should 
ask for no sympathy, for he is entitled to 
none, if the option is never exercised and 
it is a thousand to one it never will. 











Public Utilities 
and the 
Investment Banker 


Their close relations 
are demonstrated in 
the history of our 
organization, for it has 
been our privilege to 
underwrite and dis- 
tribute millions of 
dollars of sound Pub- 
lic Utility securities. 


The benefit of this long 
experience is offered toin- 
vestors in the selection of 
bonds. Forinformation, let 
us send you a free copy of 
our booklet, ‘Public Utility 
Securities as Investments.” 


Ask for Y-2453 
AC.ALLYN*> COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound  invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


q Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























Successful Investors 


are usually those who made a thorough 
investigation and analysis first of what 
they are buying. Our Statistical De- 
partment is at your service. Use it. 
There is no obligation. 


We buy and sell 100 share or odd lots, 
listed and unlisted securities. 


Write for Free Booklet 
on Trading Methods 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia office: Widener Bldg. 
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Suggestions for 
1926 Income Builders 


A good return may be had from the bonds listed 


in our current Investment Securities Circular. 


Send for a copy 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 


Bonds Short Term Notes Acceptances 





yet taken abroad for the restoration of 
international commerce. If it has helped 
any one it has helped other continental 
powers. Our favorable trade balance last 
year will not be as large as it was in 
former years. Our main trouble is that 
the cheapness of European labor inter- 
poses a difficult obstacle for us to over- 
come in competition for export trade. If 
we are the boser in this respect as a 
creditor nation we gain in another direc- 
tion. Our private foreign investments, 
aside from governmental indebtedness, are 
estimated to be over $12,000,000,000, which 
sum is increasing by more than $2,000,- 
000,000 a year. This huge capital is be- 
ing attracted to European investments be- 
cause of high interest paid and the ad- 
ditional fact that the majority of Euro- 
pean loans in the United States are spon- 
sored by prominent banking houses. Our 
relations with Europe are similar to those 
of Great Britain for years after the Na- 
poleonic war when her large investments 








all over the world returned in- interest and 











dividends a sum far in excess of what she 























What of 1926? 


(Continued from page 7) 


might have lost in her trade balances. 
Hence, what we may lose in the way 
of business will be more than overcome 
by annual interest payments, which on 
the basis of 6 per cent, would represent 








an income on our present foreign invest- 


























































portation for all the freight going into 
their territories. 

Furthermore, we may expect during the 
coming year to witness some very im- 
portant mergers among the railroads. 
There is no mystery about this develop- 
ment. It has been on the cards now for 
several years. The Interstate Commerce 
Commission has drawn up tentative plans 
for mergers among the roads. The prob- 
lem is to induce the railroads and their 
security holders to come to an agreement 
on them. Negotiations towards that end 
may be prolonged, eventually a common 
ground will be discovered on which they 
can agree. But the very fact that this is 
the terminal to which the railroads are 
coming will keep alive considerable specu- 
lation in their securities, speculation that 
will be premised on an intelligent basis. 


Record Earnings 


Viewing the prospects of the railroads 
from another angle, that of their earnings 
for 1926, we can expect a continuation of 
their high earning power. Business could 
not increase in volume without our trans- 
portation lines receiving their full share, 
since they provide the arteries through 
which it can alone successfully be con- 
ducted. The railroads have not yet fully 
discounted marketwise the well defined 
prospects before them. Evidence of this 
conclusion is provided by a comparison of 
prices for the standard rails now prevail- 
ing with those quoted in the years before 

. the war when the volume of their business 
fell far short, of what it is now and what 
it may be expected to be this year. Espe- 
cially, is this true with the northwestern 
railroads, who are beginning to feel the 
revival of the prosperity among the farm- 
ers in their territory. 
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¥ ments of more than $720,000,000 a year. 
Whether Judge Gary’s prophecy that the Before the war we were in debt to Eu- 


steel mills will be unable to meet the de- ;ope—debt that had to be paid either in 
mand upon them comes true or not in 1926, our merchandise or in gold. The tables 
it looks very much as if their capacity will are turned now for Europe is compelled 
be taxed for the coming six months. In to pay us in kind and a large part of it 
this industry there is likely to occur also jg derived from the money spent abroad 
some mergers among the independents, a py our increasing army’of tourists. 
necessary ecoriomic development to pro- 
vide them with an opportunity to make 
money. For the balance of the year the 
steel trade will largely depend upon the 
continuation of new construction and the 
amount of railroad purchases. This part 
of the year is not as clearly defined as is 
the first half. 

The bituminous coal trade, especially in 
the non-unionized fields, has rounded out 
a successful year. But the anthracite coal 
operators did not fare so well. The coal 
strike which has lasted since last Septem- 
ber has resulted in considerable financial 
loss for them and has compeiled some of 
them to curtail on their dividend distribu- 
tions. 

Within the last few days the prospects 
have brightened for a settlement of these 
difficulties. Such a settlement undoubtedly 
will be reflected in the coal securities. Still 
it will not entirely solve the problem for 
the coal business, there remains the neces- 
sity of reducing production to normal re- 
quirements. With this bridge crossed the 
coal industry might look forward to a sus- 
tained period of good business at profit- 
able prices. 


World Peace 


As a creditor nation we are deeply con- 
cerned in the continuation of peace in 
Europe. The outlook for this is favorable. 
There are now but two sore spots there, 
excepting Russia, those spots are France 
and Poland, both struggling with the prob- 
lems of balancing their budgets. 


The outlook for these countries is far 
from hopeless. France is a volatile nation, 
but it is thought that the conservative peo- 
ple, whose will and influence is regarded 
the strongest, will finally dominate the sit- 
uation and bring about a substantial finan- 
cial program which is needed to stabilize 
the franc. Poland, with the aid of the 
League of Nations as well as ourselves, has 
called into her service Dr. Kemmerer, the 
currency expert of the League and the 
restorer of the currency of other nations, 
to evolve for her a stable financial system. 
The disturbance in China is considered 
local. Here and there the fires of discon- 
tent flare up, but they are minor and none 
so serious that they cannot be controlled. 
The Riffan and Drusean outbreaks in 
Northern Asia are reaching a stage where 
peace is expected soon to be effected through 

Europe was expected to provide an out- negotiations. If any ‘development in Eu- 
let for increased exports of our products rope could be named as the outstanding 
when the Dawes Plan was agreed upon. constructive achievement in 1925, the 
The success of this effort to restore Ger- Locarno pact would be the one first men- 
many to a sound commercial basis was tioned, for it brought into anuacable rela- 
proclaimed as the most progressive step tions Germany and France: the keg of 
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European Situation 








dynamite, on which Europe has sat for sev- 
eral centuries. If in 1926 the Geneva 
convention succeeds in bringing about 
further disarmament and the reduction in 
standing armies it will be another great 
step forward, especially in economic im- 
portance, for it will mean lightening the 
burden for many European countries who 
are under a great strain to keep up their 
large military establishments. Financially, 
for the world at large, its effect would be 
beneficial. This is but natural wherever 
the waste of capital in unproductive chan- 
nels is checked. 


Copper Outlook 

Prolonged peace abroad also is helpful 
to our copper industry. Copper is one of 
the few raw products over which the 
United States exerts semi-monopolistic 
control. The red metal has been somewhat 
laggard in participating in the industrial 
boom of the last year. While it has felt 
some improvement, ite has not been pro- 
nounced. It reached a price of 15 cents 
a pound, but since has sagged a little. 

Fortunately the stock on hand of cop- 
per is decreasing: there has been a reduc- 
tion in eleven months of more than 116,- 
000,000 pounds. On the other side of the 
ledger shipments of refined copper by 
North and South American producers, all 
controlled by American capital, show a 
gain of more than 200,000,000 pounds. 
While these figures are encouraging they 
indicate the industry has still a far way 
to go before it attains its maximum pos- 
sibilities. A prolonged European peace, 
and a sound international financial policy, 
that can only prevail when the important 
currencies of the nations become stabil- 
ized, is what copper needs most of all to 
restore its trade to former proportions. 
With copper under fifteen cents it is diffi- 
cult for the high cost producers to make 
any money: only the low cost producers 
can maintain dividends and they, of course, 
could earn more if the metal sold at a 
higher figure. The unsatisfactory produc- 
tion situation has resulted in a tendency 
among the high cost producers to effect 
mergers to cut their costs. There is still 
much room for improvement in the indus- 
try and when it occurs a basis of specu- 
lative activity will be provided. 


Sugar Situation 


Another commodity in an unsatisfactory 
state is sugar, which suffers from over- 
production. The price of raw sugar has 
been ‘depressed until it is around 2 cents a 
pound. The immediate outlook for any 
decided improvement is not encouraging. 
On a recent trip to Cuba I found estimates 
of last year’s sugar crop to vary between 
5,200,000 tons to 4,800,000 tons and a dis- 
position among the colonnas, or indepen- 
dent planters not to cut their cane, foi 
they claimed they could not earn a profit. 
If precedent is a reliable index, over- 
production has a way of correcting itself. 
Undoubtedly it will do so in sugar, but it 
will probably require a year to ‘do this. 
Yet with the important sugar stocks 
quoted about as low as they have been for 
years they provide patient speculators, who 
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- rights. 


have their eyes on the future and not the 
immediate prospects, an opportunity to ac- 
cumulate a line of sugar stocks on an 
over-discounted basis—which would repre- 
sent a substantial margin of profit when 
it becomes apparent that the industry is 
on the mend and is resuming an upward 
trend. 

For the major part of 1925 the textiles 
have been benefited by the low price of 
cotton. They should continue to benefit 
from this situation for the larger part of 
1926. They also have been aided by a re- 
adjustment in their labor cost since mill 
workers have discovered work can only be 
provided them when manufacturers can 
make a profit. The improvement has been 
slow and cannot be expected to be fast. 
Our New England correspondent has 
pointed out in his series of interesting 
articles that there is a considerable revival 
in investment interest in the textile mill 
stocks of his section. The textile business 
is so much a style business that its pros- 
pects each year are largely dependent on 
the public’s fancy. Still it is thought that 
they have turned their back on the worst 
they have witnessed in their industry. 


The Oil Stocks 


After undergoing one of their periodical 
recessions the oil stocks have again as- 
sumed the center of the speculative stage. 
This turn about results from the general 
belief that for the time being over-produc- 
tion has been controlled. Yet, with the 
strong oil companies too much oil on top 
of the ground did not prove a drawback, 
for they were in a position to purchase oil 
from the independents and small producers 
at a low cost, store it, and are now selling 
it at considerable profit. The year must 
have been a successful one for the Stand- 
ard Oil group. They paid out in dividends 
much more than they have in their entire 
history, not considering what they paid in 
stock ‘dividends, which form valuable 
I would not be at all surprised 
if no adverse development occur in the 
oil industry or the general market to pro- 
duce a broad downward movement if the 
oil stocks gave a good account of them- 
selves early in 1926. 


Another industry which may expect to 
profit from the industrial revival is the 
railroad equipment business. The railroads 
have not been large buyers of their product 
in the past year. Yet they cannot live in 
their old clothes forever, hence, a revival 
in the demand for new equipment is antici- 
pated in 1926. The railroads are expected 
to do considerable financing during the 
next twelve months and a large part of the 
proceeds of these loans will be spent upon 
new equipment. 


Further expansion in the utilities is an- 
other development expected to feature 
1926, for they must keep pace with the in- 
creasing demands upon their facilities, and 
also seek greater economy in their oper- 
ating costs. The rise in the utility stocks 
was one of the sensations of 1925. In- 
vestors fortunate in holding their securi- 
ties were handsomely rewarded by enhanced 
market valuation, by stock and extra divi- 
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dends, 
stocks have attained is so high that any 
further advance necessarily must be on a 
more moderate basis. Should it so hap- 
pen that we should enter upon a period of 
inflation the utilities with their fixed rates 
would be adversely affected unless they 
could through increased efficiency minimize 
the increased cost of operations by larger 
margins of profit. 


Labor on the stability of which pros- 
perity depends largely is for the moment 
not only well employed, but receiving 
maximum wages. Only in the hard coal 
industry is there any labor disturbance of 
importance. As long as this favorable 
labor condition prevails no fear need be 
shown of any upset from this source. 


After such a phenomenal year the 
query naturally arises whether the motors 
will duplicate their 1925 record. It is idle 
to discuss the question of saturation, for 
every time it is advanced as a reason for 
a downward trend in the business, the 
motors jump up and knock it down by an 
exhibition of further progress. The near 
term prospects for the industry are en- 
couraging—and should prosperity continue 
among the masses good business should be 
maintained by the motor companies. It is 
around this axis it turns. 


High Rubber Costs 


A similar deduction could not be made 
of the prospects of the tire companies. 
They have been handicapped by the high 
cost of crude rubber, the principal raw 
material entering their prodttct. Recently, 
there have been some indication of lower 
prices for rubber. It will have to come 
down more before it can be considered a 
favorable development for the tire busi- 
ness. Great Britain’s control of the rubber 
supply of the world has resulted in our 
prominent tire and rubber companies en- 
gaging in growing their own rubber—but 
before they can derive the fullest benefit 
from this policy at least seven years must 
intervene, for it requires that long for 
rubber trees to mature. 

Improvement continues in the leather in- 
dustry, another industry which has taken 
some years to recover from the post-war 
deflation. 

A striking evidence of the general pros- 
perity prevailing throughout 1925 is the 
small number of failures and of those fail- 
ures the small liabilities involved. It not 
only proves that so far business men have 
not lost any of the conservatism and cau- 
tion taught them by the business debacle 
following the post-war inflation period. 

The enormous holiday trade is likewise 
an indicia that there is plenty of money in 
the possession of the public and it is spend- 
ing it freely. This attitude of liberality 
must be analyzed from its psychological 
aspect. It reflects the prevailing optimism 
of a bright business future. Since confi- 
dence is an essential to prosperity it must 
be regarded as a strong asset for the com- 
ing year. 

None of us should be surprised if 1926 
turns out to be a merger year. The indus- 


The level many of the common 


trial boom introduced by the election of 
McKinley brought about many combina- 
tions among competitive businesses. Such 
a tendency is a natural evolution. Towards 
mergers there is no longer the public op- 
position which once prevailed for the rea- 
son they have shown they tend to reduce 
prices to consumers and do not increase 
them. When the stage setting of a market 
is cheerful and the goings on therein are 
viewed and participated in by a contented 
audience, mergers have been great stimu- 
lators of speculative activities in the stocks 
of the companies involved. 


A good bond market may also be ex- 
pected whether interest rates rise and fall 
for there are many billions of dollars of 
capital produced by incomes in addition to 
surplus profits earned from industrial pur- 
suits that seek re-investments each year. 
We have become a very wealthy nation. 
Our potential resources are vast and every 
year they are increasing. This surplus 
wealth alone assures the nation a broad 
bond market. During the year there will 
appear considerable new railroad financing 
which will redound to the benefit of the 
bond market. 


There is also another situation that can- 
not help exert a pronounced influence on 
the stock market. I refer to the numerous 
increases in outstanding stock issues au- 
thorized by corporations during 1925. 
While such action reflects the faith of cor- 
poration’s executives in the maintenance of 
their business, human judgment is not in- 
fallible. 


To maintain dividends on increased capi- 
talization calls for a corresponding gain 
in net earnings. A corporation which can 
comfortably pay $6 a share on 500,000 
shares may be compelled to strain itself to 
disburse as much as 1,000,000 shares, and 
even if it pays the old rate, which on 
double the capital, requires $3 a share, still 
would find itself hard put if business 
should fail to keep up to the usual mark. 
Moreover, investors have acquired the 
habit of judging the security behind a 
stock from the surplus earnings in excess 
of dividend requirements, and where stock 
issues are enlarged the margin is corre- 
spondingly reduced and the result is a 
weakening in the market position of the 
security. 


Increased Capitalization 


For this reason any weakness the mar- 
ket develops during the coming year can 
be accentuated by the great expansion in 
stock capital that has taken place in 1925. 
This phase of the market will receive con- 
siderable scrutiny from the far seeing and 
conservative investor. 


In reverting back to the outstanding 
guide posts of 1926 that have been pointed 
out in this review the impression I have 
formed that it will be a year of conflict- 
ing tendencies is emphasized. 

We have jumped ahead so fast in one 
year, and established, as it is. said in ath- 
letic circles, so many new records, in- 
cluding high prices for many stocks that 
it will take a phenomenal year to even 
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duplicate 1925. Can we expect to exceed 
it? This is the general thought that the 
prudent investor should carry with him 
during the coming year, bearing in mind 
the price level of securities. He must 
watch for every indication of change. 

A general situation providing unusual 
opportunities to select investment bargains 
is no longer here. The bargains of the 
future will accrue to the alert and dis- 
cerning investors who carefully employ 
the yardstick of earning power and divi- 
dend as compared to market price in pur- 
chases. That is to say those who buy in- 
come producing values on that basis, 
watching carefully the trend of money 
rates, will be in the soundest position. 
The speculator will operate on the safest 
position if he buys securities ufdervalued 
so far as the market price is concerned 
compared with their prospects. Such op- 
portunities must be determined by individ- 
ual studies of industries and securities. 

At least I feel I can qualify as a prophet 
when I suggest that the assumption of the 
above attitude toward the market will 
prove the safest course to follow. It is 
quite evident that no such highly con- 
structive position can be taken toward 
1926 as toward 1925, as it is improbable 
that 1926 will show as large a gain in 
general prosperity over 1925 as that year 
did over 1924. 








Outlook for Rails 
(Concluded from page 8) 












any desired degree of refinement from 
authentic data as to the service life of the 
several elements.” 

The foregoing simply means that if the 
reecnt rulings of the Supreme Court, lay- 
ing particular’ stress on “present day 
value,” as to be complied with a factor 
will have to be added to these valuations 
which will bring them up, possibly, around 
20 per cent. A 20 per cent increase in 
value would mean around $5,000,000,000 
and 534 per cent on this amount would 
mean around $4 a share on all the out- 
standing railroad stock. Another factor 
often lost sight of in the railroad situa- 
tion is the income received from outside 
investments. Neither these investments 
nor the income therefrom is included in 
the Interstate Commerce valuations. 

All in all it can safely be said that the 
prospects for the railroads are the bright- 
est in years. The price level of securities 
has advanced but not commensurately with 
many industrials nor with actual values 
and is in most instances substantially be- 
low high price levels reached in pre-war 
years. A careful selection of the most 
attractive purchases in this division 
amongst the income producing rails will 
be found in Mr. Guenther’s new list of 
bargains in the current issue. Those who 
desire to accept greater speculative risks 
in non-dividend paying rails might con- 
sider the common stocks of Wabash, Mis- 
souri Pacific and Rock Island as well as 
the preferred stock of Missouri Pacific. 


January 2, 1926 








New Record for Associated 

HE Associated Gas & Electric Company, 

which in each previous 12 months’ 
earnings statement issued this year has 
shown a larger increase in gross earnings 
than in the immediately preceding statement, 
reports for the 12 months ended October 31 
gross of $15,900,413, a gain of $11,190,813 
or 237 per cent, the largest iricrease thus 
far recorded by the company in its con- 
solidated income account for a_ similar 
period. The statement compares with the 
12 months ended Oct. 31, 1924, and repre- 
sents earnings of subsidiary or affiliated 
properties only since dates of their ac- 
quisition or inclusion in the Associated 
System. 

New high records in net earnings, in- 
come available for preferred dividends, 
and balance available for property retire- 
ment reserves, Class “B” and common 
stock dividends and surplus, were likewise 
established. 

Net earnings, after expenses, main- 
tenance and taxes, were $6,644,051, an in- 
crease of $4,886,606 or 278 per cent, while 
income available for preferred dividends 
after fixed charges and other deductions, 
was $2,760,938, an increase of $1,894,464 or 
218 per cent. After preferred dividends 
and after allowing $432,254 for dividends 
on the Class “A” shares, the balance 
available for property retirement reserves, 
Class “B” and Common dividend and sur- 
plus was $1,627,322, a gain of $986,539 or 
153 per cent. 

It was stated in connection with the 
large increases shown that while current 
revenues are at the rate of approximately 
$25,000,000 a year, the measure of the com- 
panl’s increasing prosperity is best shown 
by the actual figures for the 12 months 
ended October 31, 1925, in comparison with 
the previous 12 months. It was pointed 
out that in so far as the stockholder is 
concerned, it is immaterial whether profits 
are derived from good judgment of the 
management—reected in advantageous pur- 
chases—or by increased business secured 
in territories where properties were owned 
during the whole two-year period. 

Holders of fully paid 614 per cent in- 
terest-bearing option warrants of the 
Associated Gas and Electric Company are 
to receive immediate delivery of common 
stock covered by the warrants at the pre- 
scribed rate of one-half share of common 
for each warrant, it was announced in a 
letter made public this week. Holders of 
part-paid warrants may receive common 
stock at the same rate upon payment of 
$15 per warrant on the balance of the 
purchase price. The purchase price of 
the warrants is $35 plus $1 premium. 

In the delivery of common stock to 
fully paid and part paid option holders 
no half shares will be issued. Holders 
may at their option either received scrip 
certificates for half shares and buy addi- 
tional half shares to make up full shares 
or sell half shares at the rate of $20 per 
full share. Provision for the new com- 
mon stock was made at the time of the 
acquisition of the Penn Public System 


last August, when the warrants were is- 
sued. 


ARE COPPERS 
STILL A BUY? 


For the past year, we have been advising 
accumulation of coppers, particularly the 
South American issues—Kennecott and Cerro 
de Pasco. 


Although the industrial market as a whole 
is far above its tops of previous bull move- 
ments, and although these South American 
issues are about at their highs, copper stocks 
on the average are still way below their previ- 
ous peaks. 


BUY OR NOT? 


Domestic consumption is the largest in 
years. The metal is improving slowly. Does 
this situation warrant extensive purchases of 
domestic coppers right now? Or, has the ad- 
vance in the best situated producers dis- 
counted the current improvements? 


The copper situation and outlook are discussed, 
specific recommendations made, in a new analysis 
just prepared for our clients. A few copies are 
available FREE. 


Simply Ask for FWJ-2 


AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. - 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members) nN. Y. Cotton Exchange 


67 Exchange Place New York City 


























Conservative 
Investments 





SHIELDS & COMPANY | 


- MEMBERS NEW YORK STOCK EXCHANGE 
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A RECORD OF 
~ INVESTMENTS 


can be kept in a most con- 
venient way by the use of our 


specially prepared _ looseleaf 
folder. These folders contain 
detachable sheets, properly 


marked and spaced for keeping 
complete information regarding 
all income-producing property 
(bonds, stocks, mortgages, and 
real estate)—time purchased, 
price paid, income therefrom, 
etc. There are also sheets for 
keeping records pertaining to 
all forms of insurance. 


Ask for Folder XL-102 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia 





Cleveland 
































BRovks BONDS 


Yielding 6% to 7% 
Send for Booklet “F” 


PWBroves & Cv, 
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bg easy to be optimis- 
tic when everyone else 
is—but in the stock mar- 
ket it usually proves ex- 
pensive. 


If You Have A Profit— 


Now is the time to go 
Over every stock you own 
and decide which to hold 
and which to sell. 


Definite and valuable ad- 
vice that will help you 
decide correctly is in our 
latest bulletin. A copy 
free. 


BRO 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 





send me copy of Bulletin F-119\& 
free. 


Name 
Address 













Bulls and Bears 
(Continued from page 12) 














Motors 





Hudson Motors— 
Rating “A” 

Hudson Motors reports net of $16.19 a 
share for the fiscal year ended November 
30, compared with $6.11 in the previous 
fiscal year. The company added approxi- 
mately $10,000,000 to surplus, of which ap- 
proximately $7,000,000 went into plant ex- 
pansion. The company is in strong finan- 
cial condition with cash and U. S. Treas- 
ury notes on hand of nearly $24,000,000. 
The larger volume of business enabled 
Hudson to increase its profit margin per 
car to $82 from $63 in 1924. It, however, 
is still below the $90 per car profit for 
1923 and $118 per car profit for 1922. 


Packard Motor— 
Rating “A” 

Packard Motor reports for the quarter 
ending November, net of $1.83 on its com- 
mon stock, compared with 70 cents a share 
in the previous year. Packard also is ina 
very strong cash position, holding in ex- 
cess of $15,000,000 in cash and market- 
able securities. 


Willys Overland— 
Rating “C” 

Willys Overland has filed a statement 
with the New York Stock Exchange cov- 
ering operations for 10 months ended 
October 31, 1925, which show $4.93 a share 
earned on the common stock outstanding 
at that time. The amount of common, of 
course, has since been increased by pay- 
ment of back dividends on the preferred 
with common stock. Like most of the 
successful motor companies Willys Over- 
land shows remarkably strong cash posi- 
tion, having on hand $22,488,000 at that 
time. 





Public Utilities 





International Tel. & Tel.— 
Rating “A” 

International Tel. & Tel. was construc- 
tively reviewed in THE FINANCIAL Wor.pD 
some time ago as a decidedly attractive 
long term speculative investment because 
of the almost unlimited field for expan- 
sion in modernizing European communi- 
cation systems. After being reactionary 
for a while the stock has been rising in 
market price recently, and from all pres- 
ent indications 1926 should be a very big 
year in this company’s history. 


Philadelphia Co.— 
Rating “A” 

Philadelphia Company has been improv- 
ing its market status recently and probably 
anticipating an increase in dividend rate on 
the common stock to $5 a share. The 





. ’ 
stock was recommended in Mr. Guenthier’s 


bargain lists in the low forties. A con- 
solidated earning statement for the first 11 
months of 1925 indicates a gain in net of 
$1,721,000, to which the single month of 
November contributed $780,000. The com- 
pany benefits by prosperity in the steel 
industry which its subsidiaries largely 
serve. 





Oils 





Louisiana Oil— 
Rating “B” 

Reports are current that Louisiana Oil 
proposes to do some financing through the 
issuance of preferred stock in order to 
retire bonds and improve its working capi- 
tal position. 


Pure Oil— 
Rating “A” 

Pure Oil has been improving its market 
position recently. It is expected that divi- 
dends at the rate of $2 a share yearly will 
be inaugurated early in 1926. The com- 
pany has been reducing its funded debt 
and present indications are that about $3.50 
will be shown applicable to the common 
stock for the fiscal year ended March 31. 





Railroads 





Atchison— 
Rating “A” 

Atchison reached a new high price for 
all time during the past week, reflecting 
the favorable November net operating re- 
ports. It is interesting to recall that Pres- 
ident Storey, in mid-summer, predicted 
that Atchison would show a falling off 
in earnings during the balance of the year. 
As a matter of fact Atchison’s earnings 
have been very definitely on the upgrade 
and promise to be around $17.50 a share 
in 1925 compared with $15.40 in 1924. 


C20 
Rating “A” 

Chesapeake & Ohio continues its re- 
markable improvement in earnings. How- 
ever, it is well to bear in mind that prob- 
ably all of Chesapeake & Ohio bonds and 
a substantial amount of its preferred stock 
will be converted into common stock, which 
will dilute the earning power applicable to 
common stock. Based on estimated earn- 
ings of 1925, which will show about $26 
a share on the common without these con- 
versions, only about $17 would be shown 
on the common if the bonds and preferred 
stock were converted into additional 
common. 


Chicago & East Ills.— 
Rating “C” 

Chicago & Eastern Illinois reports a 
gain of about $250,000 in net in November 
and earnings would now appear to be 
rather definitely on the upgrade. Chicago 
& Eastern Illinois first 5s of 1951 are one 
of the few reasonably safe railroad bonds 

(Please turn to page 31) 
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We are distributing a 
booklet containing a re- 
view of the 


American 
Petroleum 
Industry 


and a complete description 
of the 


Lion Oil 
Refining Co. 


A copy of this booklet 
may be had upon request. 
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Bond Market 
(Concluded from page 13) 
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volume. The prirtcipal offerings are listed 

below : 

$9,575,000—The New York, Chicago & St. 
Louis Railroad Company 
(“Nickel Plate’ System) Re- 
funding Mortgage 514 per cent 
Bonds, Series “B,” due 1975, 
priced at 99 to yield 5.55 per 
cent. 

1,200,000—Wisconsin Power & Light 
Company, First Lien and Re- 
funding Mortgage 5%4 per cent 
Bonds, Series D, due 1955, 
priced at 9814 to yield about 
5.60 per cent. 

6,000,000—Albert Pick & Company, Ten- 
year 6 per cent Sinking Fund 
Debentures, priced at 98% to 
yield about 6.20 per cent. 

6,000,000—Illinois Power and Light Cor- 
poration, First and Refund- 
ing Mortgage 5% per cent 
Bonds, Series “B” due 1954, 
priced at 99 to yield over 5.50 
per cent. 

5,410,000—Belding Heminway Company, 
Ten-year 6 per cent Convertible 
Notes, priced at 9934 to yield 
over 6 per cent. 


3,200,000—Rand Kardex Bureau, Inc., 
January 2, 1926 


Five-year 5%4 per cent Sinking 
Fund Notes (with stock pur- 
chase warrants) priced at 9914 
to yield about 5.60 per cent. 

5,000,000—Adirondack Power & Light 
Corporation, First and Refund- 
ing Mortgage 5 per cent Bonds, 
due 1958, priced at 96% to yield 
about 5.25 per cent. 


ALBERT Pick & ComMpaANy, Ten-year 6 
per cent Sinking Fund debentures—This 
company is the largest firm of its kind in 
the United States furnishing and equip- 
ping in their entirety, hotels, restaurants, 
clubs and similar institutions. Sales for 
the current year are estimated at $20,000,- 
000. The balance sheet shows current as- 
sets of $15,027,270 compared with current 
liabilities of $2,745,880. Net earnings of 
the company and subsidiaries, after de- 
preciation, available for interest for the 
five years ended January 31, 1925, aver- 
aged say 3.2 times the interest requirements 
on these debnturs, which constitute the 
company’s sole funded indebtedness. For 
the last fiscal year, net earnings on the 
foregoing basis, amounted to over 414 times 
this interest requirement. Commencing 
July 1, 1926, a semi-annual sinking fund 
is provided sufficient to redeem $125,000 
face amount of these debentures. This is 
an attractive debenture at the offering 
price. 

Inttnois Power & LicHtT CoRPoRATION, 
First and Refunding Mortgage Bonds 
Series “B”—The business of this corpora- 
tion includes service rendered to more than 
400 municipalities in Illinois. Consolidated 
earnings for the twelve months ended 
October 31, 1925, were over 2.06 times the 
annual interest requirement on the total 
mortgage debt outstanding, including this 
issue. This is a good public utility bond. 

BeLpING HEMINWAY CoMPANY, Ten- 
year 6 per cent Convertible Gold Notes— 
Belding Bros. & Co.’s business was estab- 
lished in 1863. Subject to stockholders’ 
action the company will acquire the busi- 
ness of the Heminway Silk Company. The 
name of Belding Bros. & Company will 
then be changed to Belding Heminway 
Company. The company will produce four 


general classes of silks—sewing silk 
thread, embroidery silks, fabrics and 
hosiery. These notes constitute the sole 


funded indebtedness of the company. As 
of December 31, 1924, the consolidated net 
current assets were $9,936,978. These notes 
are convertible at any time into common 
stock of Belding Heminway Company at 
the rate of 20 shares for each $1,000. 
Principal amount of notes, or $50 per 
share for the stock of no par value. For 
the six years ended December 31, 1924, on 
the basis of recent recapitalization, aver- 
age combined net earnings, after deducting 
depreciation, but before Federal taxes, were 
over 8 times annual interest requirements 
on these notes. For the calendar year 
1925 based on the latest available figures, 
it is estimated the combined earnings will 
be approximately 6 times interest charges 
on these notes. This is an attractive™in- 
dustrial debenture with an added specula- 
tive feature in the conversion privilege. 





National Distillers 


Products Corporation 


Ten-Year 614% Guaranteed 
Gold Notes 


Due December 15, 1935 


(Attractive short term issue) 


The only funded debt of the com- 
pany, the second largest in the 
United States manufacturing and dis- 
tributing industrial alcohol. 


Approximately one-half this issue is 
to be retired by maturity through 
operation of Sinking Fund. 


Average earnings for past three years 
have been five times the interest re- 
quirements on these Notes. 


Price to yield about 6.65% 


Send for Circular G-26 
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The United Light and Power Company 
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The United Light and Power Company and Subsidiary 


Companies’ Consolidated Earnings Statement 
for 12 Months Ended November 30, 1925 


ae Cn ee ee ST 


Operating Expenses (Including Maintenance, General and 
RONNIE CRIRUIIONE D :scisiccnicptepisvieiiesnesimatiaiasiohcaadeanaiieinniparsenee 


En oe eee eT eee eee A 


Interest on Bonds and Notes of Sub-Companies due 
OE leh ents cacttksi casio cnn stad las ial caeenibcneailind 
ET TTS LR STE TT TTT ENE nS TE 
Dividends on Preferred Stocks of Sub-Companies due 
Public, and proportion of Net Earnings attributable 

to Common Stock not owned by Company 


Gross Income available to The United Light and Power 
eee ORT EDT OPTS EE, * REN 


Interest on Funded Debt and Other Prior Charges 


Net Income— 
Preferred Stock Dividends: 
Class “A” Preferred...................... volsonisete $859,159.88 
he ae. ee 333,166.67 


Surplus Earnings Available for Amortization, Deprecia- 
tion and Common Stock Dividends 


*For Comparison. 


*1924 
$34,047,439.59 


20,201,618.82 





$13,845,820.77 


**1925 
$38,072,548.44 


21,652,026.29 





$16,420,522.15 
4,215,646.10 





$12,204,876.05 


2,519,365.89 





$9,685,510.16 
3,087,951.40 


$6,597,558.76 





1,192,326.55 





$5,405,232.21 


**NOTE—Figures for 1925 only partially reflect earnings derived from recent acquisitions, while the outstanding Class “A” 
Preferred Stock and Class ‘A’? Common Stock re4ect recent increases resulting from the sale of stock, to Inves- 
tors and Common Stockholders of the Company, in o-der to provide for payment of Public Utility properties recently 
acquired and having annual Gross Revenues of $3,650,000 and annual Net Revenues exceeding $1,000,000. 


CAPITALIZATION 


No-Par 
Class “A” Preferred Stock 
Class “B” Preferred Stock 
Class “A” Common Stock 
Class “B” Common Stock 


DIVIDEND POLICY 


398,706 Shares 
200,000 Shares 


151,700 Shares 
81,000 Shares 


598,706 Shares 


Class “A” Preferred stock pays $6.50 annually in quarterly installments. Class “B” Preferred 
stock pays $4.00 annually in quarterly installments. Classes “A” and “B’ Common stock 
pay $2.40 per share in cash annually in quarterly installments, and in addition, a stock divi- 
dend of 1/20th of one share, payable in Class “A” Common stock, in semi-annual installments. 





Capital and Current Assets Exceeding $235,000,000.00 





The United Light and Power Company 
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Scandinavia 
(Continued from page 14) 
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However, the possibilities are by no means 
exhausted, provided proper care is exer- 
cised in the selection of issues. The obli- 
gations issued in behalf of the Scandinavian 
kingdoms would seem to come within the | 
category. Owing to the fact that their | 
past financial record is entirely satisfactory | 
and that their fiscal system has been estab- 
lished and developed on a _ conservative 
basis, their credit is held in very high 
esteem, as is best evidenced by the cordial 
reception accorded by our investing public 
to Scandinavian bond flotations in this 
market. 


; 





We are pleased to announce that 





MR. MAYER L. HALFF 

MR. ALBERT F. STRAIGHT 
MR. FRANK O. GRATTAN 
MR. WILLIAM B. GILES 


have this day been admitted to 
general partnership in our firm. 


Sweden was one of the first European 
countries to recover from the difficulties 
brought about by the war and its aftermath 
and to return to what may be considered 
a state of normality. The restoration of 
the gold standard early this year was the 
final step in the country’s efforts to be- \ 
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come rehabilitated. A balanced budget, a 
Good Stocks and 


satisfactory trade position, sound mone- 
/ Bad Stocks? 
Yo —r 


BLOCK, MALONEY & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


74 BROADWAY NEW YORK 


December 31, 1925. 






































tary and banking conditions, and last, but 
not least, satisfactory political conditions, 
are among the many achievements to which 
Sweden may point. We see no reason, 
therefore, why her bonds should not sell on 
a 5 per cent or even lower yield basis, so 








When the market is high, as now, 
remember this: in an enthusiastic bull 































































market, not only do good stocks go up, 
La ae but often bad ones. 
that holders of the Swedish issues need . ay SOCK MARKET Do some, calm checking over stocks 
i i : : i} mow. Why? Because poor stocks, even 
_ nositate “a sinaleseia to hold them, pe |! though pushed up with good stocks, will 
while prospective investors may safely pur- “3 es | mot stay up. 3 bei 
oh Our searching analysis, just being 
chase them as long as they return 5 per wy prepared for clients, points out both 
cent or more on the investment. vt ov good stocks and bad. That you may be- 
D 1 ° 20 | come acquainted with our Service, a copy 
ue partly to the strong market which | |, | | ' of this valuable analysis will be sent 
obtained last year for agricultural products, ba eh Reh ah St NN you, free. Simply psi 
i i oa : oa ° Corn Exch. Bank 
which constitute Denmark’s principal items American Securities Service “Stites 837, New York 
of exports, and, partly, to the improvement 
































Salient Features Pertaining to Sweden’s, Norway’s and Denmark’s Economic Position 
(Continued from page 14) 

Gold reserve— 1924 1923 1922 1913 
Sweden (Kromor) oeccccssccccscccssssssssssssesssssesesssssee 237,000,000 272,000,000 _ 274,000,000 102,000,000 
Norway (Moomer) 147,000,000 147,000,000 147,000,000 44,000,000 
WPermnmrtc (icone) nance en en encnnnnnnnssccesone 209,000,000 210,000,000 228,000,000 73,000,000 

Notes in circulation— 
oe | TORT 537,000,000 576,000,000 584,000,000 234,000,000 
eT eee 391,000,000 396,000,000 385,000,000 108,000,000 
eg) ee 478,000,000 473,000,000 459,000,000 152,000,000 

Average rediscount rate— ans 
ESO ee ee 5.50 4.64 4.83 5-50 
SSS OTe. © 6.95 5.81 5.46 5.50 
AS NEES aS ee 7.00 5.67 5.13 5.75 

Savings Banks deposits— 

Sweden (Post Office Savings Banks—Kronor) 149,000,000 135,000,000 119,000,000 48,000,000 
I sh ccobeg ent 1,987,000,000 2,067 000,000 1,992,000,000 607,000,000 
ee | 1,823,000,000 1,785,000,000 1,620,000,000 838,000,000 

Capital flotations— 
ee LE Re 240,000,000 228,000,000 324,000,000 216,000,000 
ee eee 180,000,000 120,000,000 324,000,000 120,000,000 
I iia cesemnnsinnentiinlnns 9,600,000 8,400,000 24,000,000 13,200,000 

Number of bankruptcies— 

ELE ALLL IL SNOT EOIN 3,156 3,468 4,656 3,802 
EEE EE COLLAR AT 864 924 984 396 
Denmark comgercrt on Seeguelioaainalaiaadalaa’ 528 564 780 336 

Number of workers unemployed— 
oe SS Si Rat Ao Ge eee ey beeen, eee 16,728 *18,533 . + 
a i acelea talihatipiaisaieebih $3,764 *4,468 >... 
I cd aiccenscieplarestldiashctencetienoieticnaeiactoniaitads §26,489 *50,148 = "tei 

*At end of year. tAt beginning of September, 1925. §At beginning of October, 1925 








January 2, 1926 
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of the possible 
business 


in their fields, is the esti- 
mate written to date by 
Joint Stock Land Banks 
and yet the total net 
mortgage loans are over 


14, Billion Dollars 


Operations, safeguards, 
opinions of leading au- 
thorities, indicating the 
almost unlimited possi- 
bilities this form of in- 
vestment offers, are 


compiled, comprehen- 
sively and concisely in 
our 


Special Circular F.W.-15 
sent upon request. 
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of conditions on the European continent, 
enabling the latter to increase its imports 
from the Kingdom, the Danish balance of 
trade for 1924 shows gratifying improve- 
ment over the preceding year, although the 
country still has a rather large adverse 
trade balance. 


The visible trade deficit, however, is or- 
dinarily reduced very markedly by the 
country’s invisible exports. For 1922, the 


latter were sufficiently large to reduce the 
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adverse balance of merchandise of 270,- 
000,000 Kroner to an unfavorable balance 
of payments of 88,000,000. For 1923 the 
adverse balance of payments showed a pro- 
nounced reduction from that of the pre- 
vious year, aggregating only 13,000,000 
Kroner. 

On the basis of figures prepared by the 
Danish Government’s Statistical Office sup- 
plemented by our own estimates, there was 
a favorable balance of international pay- 
ments in 1924, exceeding 100,000,000 
Kroner. The outlook for the current year 
appears also encouraging, so that the re- 
cent strength in exchange on Copenhagen 
would appear entirely justified. In order 
to prevent erratic fluctuations in exchange 
which cannot but have an adverse effect 
upon trade conditions, the Danish Govern- 
ment enacted the so-called Currency Stabil- 
ization Plan, which exempts the Bank of 
Issue from specie payments until Decem- 
ber 31, 1926, on the following conditions: 
a. The one-year revolving credit of $40,- 
000,000 obtained in this country is to be 
placed at the disposal of the Bank for 
currency stabilizaton operations, any 
losses incurred on this credit or on the 
Currency Equalization Credit of 

£5,000,000 expiring December 31, 1925, 
to be covered by the Bank of Issue; 
The rate of exchange is to be main- 
tained at not below 17.42 cents per 
Krone until July 1, 1925; 17.86 until 
January 1, 1926; 18.30 until July 1, 
1926, and 18.80 until January 1, 1927. 
As a result of the above developments, 
the value of exchange has been materially 


in excess of the limits specified by the 
Plan. 


Thanks to the fundamental soundness of 
the economic and fiscal structure of Nor- 
way, the country has successfully with- 
stood the rather serious difficulties which 
were brought about by the Great War and 
its aftermath, and which included, inter 





alia, a rather marked currency deprecia- 
tion; severe foreign competition; money 
stringency; deficiency in public revenues ; 
serious banking crises culminating in the 
collapse of a number of old and large 
financial institutions; prolonged labor con- 
flicts; poor harvests; radicalism and the 
numerous ills which ordinarily accompany 
it. While the rehabilitation cannot as yet 
be said to be complete, the improvement 
which has taken place within recent months 
is most gratifying. Industrial and mining 
cutput is growing; fishing—one of the 
principal sources of Norway’s revenue— 
is yielding excellent catches; and exports 
are showing an encouraging increase. 

The net adverse balance for 1924 of 
about Kr. 100,000,000 was more than cov- 
ered by the proceeds from the sale of 
Norwegian issues abroad, largely in the 
United States, and estimated at between 
Kr. 220,000,000 and Kr. 230,000,000, thus 
leaving a net favorable balance of interna- 
tional payments of about Kr. 130,000,000, 
which was clearly reflected in the rather 
pronounced upturn in the value of Nor- 
wegian exchange, greatly aided by the 
relatively satisfactory position of the Bank 
of Norway, owing to the fact that this 
institution has always refrained from 
adopting unsound economic and _ financial 
policies. Although exchange has advanced 
perhaps too fast, we are confident that, 
disregarding temporary and unimportant 
setbacks, exchange on Oslo will return to 
parity in the not distant future. 

Developments on the European continent 
appear to have assumed a decidedly en- 
couraging aspect, which have tended to 
favorably affect the world’s commerce and 
finance, just as during a period of large 
and rapid changes in the purchasing power 
of money, commerce and industry must 
needs suffer severely. The marked in- 
crease in our own foreign trade is doubtless 
attributable to better conditions obtaining 
in other parts of the world. With the 
gradual re-establishment of order on the 
continent; the gradual restoration of in- 
ternational markets, and the redirection of 
international trade into proper channels, 
one appears justified in anticipating that 
better class European issues will in due 
course be quoted at levels which are more 
truly representative of their fundamental 
merits. The obligations of the Scandi- 
navian Kingdoms of Sweden, Denmark 
and Norway would seem to come within 
this class. This applies not only to such 
bonds as are payable in respect to both 
principal and interest in United States cur- 
rency, but also to internal currency loans 
which in addition to their representing 
reasonably sound investments possess good 
possibilities for enhancement in value in 
connection with the expected further im- 
provement in the value of the exchanges 
in which they are scheduled to be paid. 
With Swedish exchange at or above par, 
and with Danish exchange at or near par, 
the Norwegian Kroner issues would seem 
about the only ones of Scandinavian in- 
ternals which offer interesting positive 
possibilities, 
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the period the company has deducted for 
reserves for depletion and depreciation a 
total of $14,638,111. Dividend payments 
have totaled $45,000,000, which leaves a 
surplus for the period of close to $19,- 
390,000. That surplus would be equal to 
about $5.55 a share for the 3,500,000 shares 
of Paciric Oi no par capital stock. 
There is no funded debt and no preferred 
stock issue. 

Standard of California is the largest 
producer in the state and one of the larg- 
est in the country. It has been a good 
producer of earnings, in the past decade 
having earned a net of more than 23 per 
cent on its capital stock as an annual aver- 
age. Dividends have been paid on the 
company’s capital stock regularly with one 
single exception since 1907, and stock divi- 
dends have been distributed on several oc- 
casions. The current payment is $2 a share. 

The land holdings of the company num- 
ber more than a million acres, of which 
the major portion is in this country, the 
rest being in Panama, Equador, Colombia, 
Mexico and Venezuela. 

The company besides being a producer, 
owns refineries, an extensive pipe line 
system and fleet of tank ships, and a well 
organized distributing and sales force. 

Using the language of President Kincs- 
BURY, the proposed merger of Standard of 
California and Paciric Om will bring to- 
gether under the ownership of the new 
corporation all of the assets of both com- 
panies in what will be one of the most im- 
portant consolidations in years. 

Standard of California has occupied a 
position of leadership on the Pacific Coast 
in the past. The proposed merger will 
make that position more _ impressive. 
Standard has a present actual production 
of probably more than 80,000 barrels daily. 
The proposed merger will add to that the 
55,000 barrels daily of Paciric, which will 
give an aggregate production which will 
make the new company one of the largest 
producing properties in the world. The 
merger will give to the new company about 
25 per cent of the total production of the 
state of California. 

It is important, as pointed out at the 
outset of this discussion, to know that 
Paciric O1’s holdings so far have been 
only partially developed. Its policy of 
drilling offset wells has left inside posi- 
tions undrilled. The further development 
of Paciric’s properties will serve to pro- 
vide important additional capacity. 

Standard of California will profit by 
the completion of the proposed merger by 
reason of its ownership of about 20 per 
cent of the outstanding stock of the Pa- 
ciFic Om Company. That ownership, of 
course, will entitle the company to par- 
ticipation in the distribution of assets of 
Pacific which are not to enter into the 
new company. 

In passing, it is interesting to note how 
profitable it has been for those who orig- 
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4% a year. 


20 years. 


as a whole. 


61 Broadway 


Associated Gas and Electric 
System 


Founded in 1852 


Keeping Abreast of the Industry 


Only a few years ago electricity was used principally 
for lighting. Today only one-fifth of the electricity pro- 
duced is used for lighting and more than half is used for 


Industries of all types in the United States increase about 
The electric light and power industry has 
increased approximately 10% each year during the last 


From 1920 to 1924, inclusive, the electrical output of 
the United States as a whole increased 34%. 
the same period, however, the electrical output of the 
Associated Gas and Electric System increased 45%, or 
approximately one-third more rapidly than the industry 


This growth indicates the exceptionally desirable utility 
territories in eleven leading eastern states served by the 
Associated System and reflects the successful manner in 
which the management has been able to supply the elec- 
trical needs of the communities served. 


We invite inquiry regarding opportunities for expanding your 
business by locating 1m territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Assoctated facilities and 
securities, write to 


Associated Gas and Electric Securities Corporation 
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New York 




















inally subscribed to Paciric Om when the 
company was formed, at the offering price 
of $15 a share, which was the price at 
which Southern Pacific offered the stock 
to its own shareholders. 

At today’s figures this investment, which 
cost $52,500,000, which was the amount put 
up by Southern Pacific stockholders 
originally for their Paciric Or stock, has 
a market value of about $273,000,000. 
That is more than five times the original 
investment, which represents a very hand- 
some profit indeed. It means an apprecia- 
tion of 100 per cent a year in the five 
years that the company has been ‘doing 
business. In the five years Paciric share- 
holders have received in dividends $13 a 
share. On an average annual basis, there- 
fore, the original subscribers, who still 
have their stock, have received an annual 
return of 17 per cent on their investment. 

The Standard Oil statement did not 
specify if there is to be any special treat- 
ment made of the stock in the consolidated 
company, the proceeds of Paciric O1’s 
cash assets and distribution resulting from 
Paciric divesting itself of its ownership 
of Associated Oil, the pro rata portion of 


which will go to Standard Oil Co. of 
California because of its Paciric Om 
holdings. It did say, however, that Stand- 
ard Oil of California will not retain a 
stock ownership or interest in Associated. 

One of the assets to go into the com- 
bine is the 33 per cent interest in the As- 
sociated Pipe Line Co. now held by Pa- 
ciric Or Co. The Associated Oil Co. 
also owns one-third interest in the pipe 
line as does the Southern Pacific Co. 
Perhaps one of the reasons for Associated 
Oil not going into the grouping was its 
ownership of the one-third interest in the 
pipe line. There is a state law in Cali- 
fornia, the Cartwright Act, which prohibits 
the merging of pipe line companies. 

The position which the proposed new 
company will occupy, both as to earning 
capacity and as to value of assets, should 
be such as to entitle the stock of the new 
company to a place of pre-eminence in the 
oil group. Whether or not this consolida- 
tion is the forerunner of other large 
mergers remains to be seen. That it is 
one of the most important developments 
in the oil industry in years cannot be 
gainsaid. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 
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booklet describing unusually desirable cur- 
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safety so unqualified 
and interest will be. unconditionally guar- 
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company. 
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“THE ForMAN GUIDE TO SAFE 


INVESTMENTS—1926” 


Chart your 1926 investment course, with 
aid of this authoritative, illustrated 


issues yielding 6 


and 6% 
Forman Bond, 


of course, 
that 


per cent. 
represents 
both principal 


an old, conservative insurance 


It’s free. Write Today 
Address Dept. A-171 


GEORGE M.FoRMAN & CoMPANY’ 


Investment Bonds Since 1885 


105 West Monroe Street, Chicago 
100 East 42nd Street, New York 




















FIRST MORTGAGES 
ON REAL ESTATE 


The oldest investment security known 
is the First Mortgage loan on Real 
Estate, The American Insurance 
Companies, the greatest investors in 
the world, annually increase the pro- 
portion of their holdings of Real 
Estate First Mortgages. Ask us for 
folder ‘‘News from the Northwest” and 
list ‘I’ of current offerings. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 
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A BOOK 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Reai Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 
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ITH the opening of the new year 
W the real estate security market 

is facing another test of its 
stability in all its forms and has in prospect 
some particular facts that have arisen out 
of the development of the past half decade. 
It must be admitted that there has been 
a transformation of the security market 
as the country has readjusted itself to the 
after-the-war conditions. During the 
war years there was a notable expansion 
in farm ideas; every producer saw fortune 
ahead; price levels for products were so 
high that land values followed in sympathy 
and the entire structure of the realty se- 
curity market which had been steadily fol- 
lowing the development of the newer 
states and had been on a moderate plane 
of little vacillation, with values well es- 
tablished, was upset. Demands for huge 
loans were made; the country also was 
absorbing funds for its war purposes; 
income taxes mounted, changing the form 
of investment for companies as well as for 
individuals. The half decade just passed 
saw a tumbling of much of the new struc- 
ture that had been erected. Land values 
dropped; products were low; cost of pro- 
duction was high; housing shortage turned 
investments to the cities; a whole new list 
of activities came into being. These were 
not in any sense revolutionary; they were 
merely the fitting of the investment field 
to new needs and the process of becoming 
adjusted called for much new financing 
and added to the realty field new problems. 


Farms Are Less 

For one thing there are fewer farms 
than five years ago. In Illinois about 
22,000 less farms are reported than in 
1920. In Missouri are 3,000 less farms; 
in Nebraska 2,000 less farms. Some of 
the newer states have gained, Oklahoma 
for instance having 6,000 more farms. But 
the tendency is to farm more acres, to ex- 
tend operations by power farming and to 
make of the farmstead a machine pro- 
ducing all possible at the lowest possible 
cost. But when we come to the cities 
we find expansion, more houses, more ad- 
ditions, more apartment houses, more 
hotels, more business blocks. The cities 
have gained population and the farm 
country has lost. The trend of the popu- 
lation is toward the city and manufactur- 
ing industries vastly expanded in war 
times are able to meet all the needs of 
the nation by working only part time. The 
prices for commodities are high; the farm 
products prices are higher than two years 
ago but not yet at surely profit-making 
figures, according to the producers. 


BY C.M.HARGER 


Seeking Securities 
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New Forms of Securities 

To meet these new conditions new forms 
of securities have been placed on the 
market. The farmer as been offered an 
amortized mortgage on which he could 
have 30 years in which to pay by install- 
ments each year.. The mortgage companies 
have met the conditions of the farm land 
bank and the joint stock land bank which 
thus make their loans. The business of 
the farm loan has been turned largely to 
the insurance companies. The strain on 
many companies has resulted in their going 
over to trust companies and these latter 
now hold many mortgages that were made 
by smaller companies unable to withstand 
the period of deflation and delayed pay- 
ment of interest and principal. In the 
newer states these have been more marked 
than elsewhere. Then the states have 
tried out state loan systems, usually with 
poor results. The South Dakota plan has 
come to a disastrous end with some 12,000 
loans of which one-fourth are in arrears 
and the state seems likely to lose some- 
thing like ten million dollars through its 
experiment. The North Dakota experi- 
ment under the Non Partisan League rule 
was not much better and generally the 
system when conducted by a common- 
wealth has been far from satisfactory. 
The loan companies have made drastic re- 
ductions in the appraisal of farm land and 
brought the figures down to what may be 
considered absolutely safe grounds. 
Mostly they did a safe business even dur- 
ing the land boom and first mortgages 
have, even when foreclosed, generally paid 
out with no losses. This is to the credit of 
the loan organizations and they are to- 
day probably on as sound ground as at 
any time in their history. The element 
of safety in the farm mortgage never was 
more marked. 


City Loan Funds 

Coming to the city development, is an- 
other variety of story. The cities were 
unprepared for the vast development that 
came with a rush. Year after year since 
the war has been a rush of construction. 
The past year was no exception and in all 
parts of the country records have been 
broken in the erection of buildings of all 
sorts—homes, apartments, hotels, business 
blocks, office buildings. The shortage is 
gradually being caught up but the vast 
amount invested has yet to be repaid. To 
meet this new condition the real estate 
mortgage bond came to the front. Where 
in 1919 about $67,000,000 of such securities 
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were issued last year saw around $700,- 
000,000. This money came from investors 
the nation over, farm as well as city. It is 
represented by bonds broken into $500 and 
$1,000 denominations and brings a rather 
higher rate of interest than the farm 
mortgage or other real estate security. 
In theory this investment is ideal. Carried 
out with integrity and based on sound 
foundation, none is better. The financial 
interests have of late been warning in- 
vestors that it is essential they have the 
fullest knowledge of the security before 
buying the bonds. 

Particularly it is pointed out that some 
new companies with their reputation yet 
to make are issuing bonds to too great a 
portion of the value of the property, that 
the property that can earn only 4 per 
cent on its investment can by no process 
of reasoning pay 7 per cent on its 
borrowed money if the latter approximates 
the cost of the structure. So it is made 
plain that there should -be full understand- 
ing of the value of the property, the surety 
of the titles and the income-raising 
figures. To be sure, it is admitted that 
the payment of the bonds serially rapidly 
reduces the principal and, maintained for 
a few years, will give ample security, even 
if it did not at first exist. But the com- 
ing year is likely to see careful scrutiny 
of the real estate bond and the established 
companies with a record of square deal- 
ing and sound financing will gain the 
bulk of the business. That this business 
can continue to grow as in the past is 
unlikely. Construction will eventually 
overtake population, for it is going on 
faster than the cities grow. 


Insuring the Bonds 

Another new feature that is likely to 
have careful watchfulness is the idea of 
insuring the bonds. This is done either 
through a bonding company or through a 
separate organization’ properly capitalized 
and which undertakes to insure the 
principal and interest in return for a pay- 
ment of one half to one per cent of the 
interest. Naturally two suggestions arise 
—that the good bond needs no insurance 
and that the insurance is certainly no 
stronger than the company writing it. But 
there are many investors who will sleep 
better at night if they have their bonds 
insured, and’ the rate of the premium is 
not material in comparison with that as- 
surance. Whether or not the rate is suffi- 
cient remains to be seen, but in view of 
the statement of one of the largest bond 
houses that “losses of only 3/1000 of one 
per cent for the entire first mortgage bond 
field” is shown by statistics of recent years 
and that “these losses did not occur to in- 
vestors dealing with leading houses but 
were suffered through small new com- 
panies operating on an unsound basis,” it 
ought to be the test of the real estate bond 
and the insurance plan are yet to come. 
The operation of both is comparatively of 
recent date. The next few years will de- 
termine if this form of real estate security 
is to take a permanent place in out finan- 
cial system—and it seems likely so to do. 
So the future is a testing time for the real 
estate security and of the new methods 
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that have been brought. about by new con- 
ditions since the war. The test will be 
favorable where operations are sound and 
the investor has a most favorable outlook 
in that field. 
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Insuring Investment 

Adoption of a new “bona fide uncondi- 
tional guarantee plan backed by resources 
held under strict legal and state super- 
vision,” embodying all the safety provi- 
sions endorsed by the Investment Bankers 
Association, has been announced by G. L. 
Miller & Co., nationally known real estate 
mortgage investment bond house, with 
offices in the leading cities of the country. 

Under the new plan, which marks an 
advanced step in real estate mortgage bond 
guarantee insuring investors against loss, 
the G. L. Miller Bond and Mortgage 
Guarantee Corporation, has been organ- 
ized under the strict provisions of the New 
York State insurance law. This corpora- 
tion will unconditionally guarantee prompt 
payment of principal and interest on 
Miller bonds “without causing the bond- 
holder to resort to legal proceedings or 
expense or annoyance.” 

In addition, G. L. Miller & Co., uncon- 
ditionally indemnifies the G. L. Miller 
Bond and Mortgage Guarantee Corpora- 
tion against loss, thus also putting behind 
the guarantee to the investor the entire 
capital and surplus of the issuing house, 
totaling more than $2,000,000. 

The new coporation will underwrite no 
other risks, such as commonly handled by 
surety and indemnity companies, but will 
hold all its resources for the guarantee of 
bonds issued by the Miller Company. It 
will maintain a 20 to 1 ratio between the 
total amount of outstanding liability and 
its capital and surplus, which it was ex-~ 
plained, is “much more conservative than 
that of most companies.” 

The announcement said that the guar- 
antee is optional to investors and is offered 
only as a matter of service as “Miller 
bonds do not need a guarantee, for moral- 
ly every dollar of our resources is behind 
every bond which we offer and recom- 
mend.” This guarantee can be obtained 
by investors at the time of purchase of 
bonds or at any subsequent time upon pay- 
ment of one-half of one per cent per 
annum. 

In announcing the guarantee plan, G. 
L. Miller, president of both companies, 
said: 

“Careful study of the various forms of 
guarantees together with the provisions 
contained in them, helped us in drafting a 
guarantee which embodies all the safety 
provisions, which are considered essential 
to a guarantee and at the same time as- 
sures the prompt payment of both prin- 
cipal and interest on the due date. 

“We have ‘devised a guarantee backed 
by a readiness to. pay without procrasti- 
nation. The bondholder is not required to 
exhaust all the means at his command to 
collect the unpaid principal or interest be- 
fore the guarantee is operative. This is 
a guarantee of prompt payment when due 
without any period of grace whatsoever 
and not merely a guarantee of collection.” 
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Do you trade 
in the national 
market place? 


Your name on the mailing 
list of G. L. Miller & Co. 
will bring to you the pick of 
investment opportunities all 
over the United States. 
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You won’t be annoyed or 
bothered. Sooner or later you 
will find investments that 
appeal to you. Every one 
safe and offering interest up 
to 7 per cent. 
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To answer this advertisement 
is a simple thing. Yet it may 
mean many dollars added to 
your yearly income. Doitnow. 
Write for Booklet 22-MJ. 


G.L. MILLER & CO. 


30 East 42nd St., New York 


Offices and Representatives 
in Principal Cities 
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FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 


REAL ESTATE BROKERS 


328 Palm Beach Avenue _ South 
(Formerly County Road) 


PALM BEACH, FLORIDA 








Big Rat 


-The rails have gone into new 
high ground. Still they are up 
but 30 points while industrials 
have advanced 70 points. Even 
now they are from 10 to 25 
points below pre-war prices 
with industrials the highest on 
record. 


| Is the big rail market 
finally here ? 
Special Railroad Bulletin Free 
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R.W. ME NEEL, DIRECTOR 
Mn Aristocracy of Successtul Investors” 
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BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 
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Investments 
Public Utilities 


Send for folder of New Year In- 
vestment Opportunities — electric 
light and power, gas and trans- 
portation shares. 


UTILITY SECURITIES 


COMPANY 
72 West Adams Street, Chicago 
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ST. LOUIS 
Mark C. Steinberg & Co. 


York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


IDESPREAD publicity regarding 
W the reported merger of various 

local banking institutions into a 
billion dollar combination created a broad 
and active demand for bank stocks in the 
over-the-counter market this week. Buy- 
ing naturally was most insistent in the 
shares of the institutions which were di- 
rectly mentioned in the merger report, 
although the list as a whole moved for- 
ward. With the exception of three or 
four issues, advances were not particularly 
impressive, and it was evident that offer- 
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ings were sufficient to fill the demand 
around current levels. 


Chase and Mechanics & Metals were the 
pivotal stocks of the group and absorbed 
the larger part of the business. 


Stockholders of Equitable Trust Com- 
pany ratified increase in capital from 
$23,000,000 to $30,000,000 by offering $6,- 
900,000 par value of new stock to the 
stockholders of record December 29 at 
$200 a share in the proportion of three- 
tenths of a share of new stock for each 
share of old stock held and by the sale 
at public auction March 29 to the highest 
bidder of 1,000 shares at not less than $200 
a share, 


Auctioning of shares is deemed expedi- 
ent in order to obviate serious inconveni- 
ence and difficulty which would arise by 
reason of fractions, running into seven 
decimals, into which it would otherwise be 
necessary to divide the new stock to enable 
holders to exercise their subscription rights. 


Increased activity was reported in public 
utility stocks and prices in some instances 
moved sharply higher, although a drop 
of more than a dozen points in American 
Light & Traction Company unsettled the 
group for a while. The sharp decline in 
the stock was without explanation, ex- 
cept that it reflected manipulation. The 
company’s earnings report issued earlier in 
the week showed substantial gains over a 
year ago. 

Southeastern Power & Light has risen 
steadily into new high ground in response 
to buying based on reports of negotiations 
for acquisition of the Georgia Railway & 
Power properties. Nothing official has been 
said in connection with this reported deal, 
but the followers of the utility companies’ 
operations would not be surprised to learn 
of such a movement at any time. 

Electric Bond and Share, Eastern Texas 
Electric, Eastern States Power and Na- 
tional Power attracted some interest on the 
buying side, National reaching new high 
levels. 


Losses and gains in the industrial group. 


were about equally divided in number, al- 
though the larger movements were in 
stocks which pointed upward. Changes, 
however, were not of particular importance 
and failed to stir up much interest. 


Selling for the purpose of establishing 
tax losses in stocks that had not shared 
in the general advance in prices this year, 
brought some issues to new low levels, 
while a few high-priced stocks, such as 
McCalls, were sharply higher. 

Several specialties in the industrial di- 
vision were in good demand. Prices of 
Johns-Manville, Libby Owens and New 
Jersey Zinc were lifted several points. 
Bucyrus dipped 8 points, while Royal Bak- 
ing, Southern Baking, Superheater and 


American District Telegraph were down 5 
to 6 points each. 


There is a possibility that the Singer 
Manufacturing Company will declare in 
the near future the 33 1-3 per cent stock 
dividend which was ordered some years 
ago and then cancelled without explana- 
tion. The market for the stock of late has 
indicated that some important development 
is impending, for it has climbed to within 
striking distance of $400 a share. A year 
ago the stock was recommended in THE 
FINANCIAL Wor Lp at $166 a share. 


The declaration of the long delayed stock 
dividend would mean a $30,000,000 melon 
for stockholders and would increase the 
capital stock outstanding to $120,000,000. 
This increase in stock was authorized sev- 
eral years ago, but no shares have been 
issued since the time, about three years 
ago, when the stock melon was rescinded. 
The cancellation of the dividend was never 
explained, but it was believed due to cer- 
tain litigation in progress among the 
Bourne heirs. Singer Mfg. is one of the 
few companies on record which has or- 
dered and then cancelled a stock dividend. 


Curb Stocks 


Trading began this week on the New 
York Curb Market in Electric Refrigera- 
tion Corporation common stock, with an 
initial transaction of 33,400 shares at 897%. 
This is a record transaction for the Curb 
so far as total amount of money is con- 
cerned, involving over $3,000,000. Electric 
Refrigeration Corporation is a combination 
of Nizer Corporation, Klevinator Corpora- 
tion and Grand Rapids Refrigerator Com- 
pany. ‘ 

Bankers dominant in the new Electrical 
Refrigeration Corporation, formed to suc- 
ceed the Kelvinator and Nizer companies 
through an exchange of shares, expect the 
‘dividend rate on the new stock will be $2 
cash and 5 per cent in stock per annum, 
payable quarterly. Kelvinator and Nizer 
stockholders will participate in cash pay- 
ments only. At a market price of around 
$90 a share for Electrical Refrigeration the 
proposed dividends would have a value of 
$6.50 a share yearly and at $100 a value 
of $7. 

The public utility issues maintained the 
most prominent position in the Curb mar- 
ket, mergers and consolidations in prospect 
causing brisk buying. United Gas Im- 
provement made a gain of 3 points at 
123%, but reacted under realizing sales. 
National Power and Light was heavily 
traded in. 


Petroleum stocks were actively traded 
in, but some of them were in supply in 
large volume, including Gulf Oil, which 
fell over 5 points but recovered part of this 
Standard Oil of Indiana again 
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loss later. 
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Bulls and Bears 
(Concluded from page 22) : 











which still can be had on a basis to yield 
better than 7 per cent to maturity. 


Delaware & Hudson— 
Rating “A” 

Prospect of settlement of anthracite 
strike would be a very favorable factor 
for Delaware & Hudson. This railroad 
has consolidated its anthracite properties 
in such form they could readily be dis- 
tributed to stockholders, and its holdings 
in Hudson Coal Company constitutes one 
of the biggest melons still remaining to be 
distributed to stockholders, which doubt- 
less will take place before consolidation of 
Delaware & Hudson with other railroads. 


Northern Pacific 
Rating “A” 

In November, Northern Pacific man- 
aged to turn a slight decline in gross earn- 
ings into a slight increase in net. De- 
cember car loadings are showing up very 
well and promise a net substantialiy in 
excess of a year ago. Northern Pacific is 
expected to show between $7.50 and $8 a 
share on the common stock in 1925. 


Rock Island— 
Rating “B” 

Rock Island showed a small decrease 
in net during November and _ indicated 
earnings for the full year now are around 
$5 a share. The stock has been strong, 
however, on revival of rumors of its 
merger with Southern Pacific. 


Southern Pacific— 
Rating, “A” 

Southern Pacific showed a surprising 
gain in net earnings in November when net 
increased by approximately $1,500,000. 
Based on car loadings it is probable De- 
cember will also show very good improve- 
ment. The road’s net in 1925 will about 
be equal to that for 1924, Southern Pa- 
cific started out rather poorly from a net 
earnings standpoint earlier in the year, but 
has staged quite a rally during the latter 
part. In addition the road will benefit by 
recent price advance of Pacific Oil, of 
which it still, owns about 78,000 shares. 
Southern Pacific has a very ambitious ex- 
pansion program ahead of it and it appears 
probable that stockholdefs will be more 
liberally rewarded so as to enable the road 
to do some of its future financing with its 
common stock. The road is also making 
a determined effort to have its employees 
partners in its business. 


Wabash— 
Rating “B” 

In November Wabash showed another 
sharp gain in net, which was a 50 per cent 
increase over November, 1924. It is now 
probable that Wabash will show better 


than $6 a share earned on the common 
stock in 1925. 


January 2, 1926 








Berdell Brothers 


Telephone Philadelphia 
Rector Members New York Stock Exchange pee 
3740 Public Utility Securities Baltimore 


100 Broadway, New York 
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New Haven 








National Electric 


Class “A” 
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Power Company 

















Preferred 
Stocks, listed 


Gotham Silk Hosiery Co., Inc. 


“Gotham Gold Stripe Hosiery” 


We invite inquiries on the 
and Common 


York Stock Exchange. 
Send for Circular H-247 


on the New 





120 Broadway 


Chicago Detroit 


Merrill, Lynch & Company 


New York 


Milwaukee 


Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 


11 East 43rd St. 


Denver Los Angeles 





























DIVIDENDS 





THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 15th of January, 
1926, to stockholders of record at the close 
of business on the 23rd of December, 1925. 


W. H. BLACK, Secretary-Treasurer. 


Montreal, 25th of November, 1925. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 


Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Friday, January 15, 1926, to stock- 
holders of record at the close of business 
on Thursday, December 31, 1925. 
T. V. HALSEY, Secretary. 


San Francisco, December 9, 1925. 


DIVIDENDS 


SOUTHERN RAILWAY COMPANY 
New York, December 10, 1925. 
PREFERRED STOCK 

A quarterly dividend of one and one-quarter 
per cent (14%%) on the Preferred Stock of 
Southern Railway Company has been de- 
clared payable on January 15, 1926, to stock- 
holders of record at the close of business 
January 2, 1926. 








COMMON STOCK 

A quarterly dividend of one and three-quar- 
ters per cent (1%%) on the Common Stock 
of Southern Railway Company has been de- 
clared payable on February 1, 1926, to stock- 
holders of record at the close of business 
January 9, 1926. 

Cc. E. A. McCARTHY, Secretary. 


ANACONDA COPPER MILLING CO. 
25 Broadway 
New York, December 22, 1925. 
DIVIDEND NUMBER 390. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
on its Capital Stock of the par value of $50 
per share, payable February 23, 1926, to 
holders of such shares of record at the close 
of business at 12 o’clock, Noon, on January 
16, 1926. A. H. MELIN, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 






































Week’s Sales 

Representative active stocks as of Wednes 7 e i 
1925: Week's sales—Thursday, 1,769,900 res ha "pelaas. Average Stock Prices 
Holiday, Saturday, Holiday; Monday, 2,152,760 shares: 1925 1924. 
Tuesday, 2,107,000 shares; Wednesday, 1,912,400 shares. iy 5 “ 3 
High Low Wea- Wed- Dec. 30 Dec. 23 Dec. 16 Dec. 31 

aebday sankey 23 Railroads .......... 111.11 109.33 110.96 87.51 

-—1925—_,. NAME of STOCK repr This 18 Industrials .......... 130.79 130.29 130.44 116.61 
sac ra Week Week ee ea 120.95 119.81 120.70 102.06 
296 158% Amer. Can. ..... . 2821, 290 3 6 CRD OETS cc cnsccscwcae 29.29 29.24 29.88 30.71 
144% 104% Amer. Locomotive a atar thsi 

94 37 Am. For. Pr. 7% pf.. oO —. - 
121% 85 Amer. Tobacco ‘can stair Bond Dealings, Jan. 1 to Date 
144% 1305 Amer. Tel. & Teleg.. 142 sa 14254 a R _ 
53%4 35 Anerongs .....2..<% So eng 1925. 1924. 1923. 

9 401 495 , ‘ 7) 
271% 20 PE I ng ec a rs “4 A 8 U. S. Gov. bds.. $349,241,820 $879,221,345 $814,053,830 
127% 116% Atch. Top. & San Fe ae ~ 24 Other dom. bds. 2,322,955,175 2,301,540,950 1,502,560,240 
146 107 Baldwin Loco. ...... .. 138 Foreign bds. 699,222,600 634,623,450 436,892,560 
94% 71 Baltimore & Ohio 138 2 129 

64% 43% Cerro de Pasco 92% 94% Total all bds...$3,371,429,595 $3,815,385,745 $2,753,506,630 
130% 89% Chesapeake & Ohio Bo “an 

80% 47% Chic. & N. W. ie 4 Saar i ili 

57% 40% Chic. R. I. & Pac... tg aa Public Utility Stocks 

8914 82 Rock Isl. 6% pf..... 86 87% Bid Asked Bid Asked 
97 74% Consolidated Gas 94% 94. Alab. Pr. pf. ...102 104 Lehigh Pr. Sec. ..175 180 
41% 32% Corn Products ..... 391, 4056 Amer. Pub. Util... 80 83 No. N. Y. Util. 7% 

845, 64% Crucible Steel ...... 80 79%, Appal. Pr. ..... 78 80 “yee i coe Sie 102%, 104 
94% 89% El Pr. & Lt. 7% pf.. 92.5% 91% Asso. G- & El. pf. 50 51 No. St. Pr. pf...100 102 
114% 90% Famous Players 107 106% Cithes Berv. ...«. 38% 39 Pac. G. & El., pf. 97% 98% 
337% 227% General Electric 327 325 Conn. Let. & Pr. Portl. El. Pr. . 47 
149% 6454 General Motors ..... 115% 115% See OE. siswe ass 111 113 Puget Sd. P. & L. 50 53 
54% 45% Gen. Outdoor ...... 52% 53% Cons. Gs., Pf. 57% 68 Rep. Ry. & Lt.... 66% 68% 

82 3% 60 Great Northern 813% 78% Cont. G. & El. ..137 143 Sioux City G. & E. 
37% 25% Hartman Corp. < 33% 241 Empire G. & Fl.. 96% 98% SE ap ere 99 100 
47% 34%, Household Products. 46 46 4 Galves.-Houst. El. 20 24 Stand. G & El 
383 21% Hudson & Man 35% 35 5% Geor. Ry. Pr. .150 155 ee a: owas aes : 00 103 
59% 46% Kennecott Copper 55 54% Ill. Pr. & Lt., pf. 96 98 Tenn. El. Pr. 7% 
46 34 Magma Copper ..... 43% 431, Int. Utilities 93% 96 DE. wcciscceesves 99 100 
sek, 113% N. Y. Central ..... : 130% 1365% 
513, 123% Norfolk & Western.. SIZ : 
78% 58% Northern Pacific ... et os Standard Oil Stocks 
oe ~ tn ae peat. : 75% 17% Bid Asked Bid Asked 
55% 42% Pennsylvania RR. 7 74% Anglo-Amer. 19 (19% Solar Refin. ..... 207 209 
; 2% sylvania R. R... 53% 54% Atlan. Refin. .108% 109% South-Penn Oil .176 178 
33% a es se | ees 29% 30% Sery 225 235 Ss i. O. of Cal.. 61% 62 
64% 421%, Rep. Iron & Steel Hy ; Borne-Scrymser .22 stand. . 0 al.. 61% ca 
oak aa : 59% 59% Chesebrough 67144 68% Stand. O. of Ind.. 69% 69% 
236% 147% Sears Roebuck ..... 232% 232 ns ; . 9 7 5 951 
108% 96 Southern Pacific Y Continental! Oil 24% 24% Stand. O. of Kan. 35 35% 
120% 775 Southern R’wa oe 103% Cumb. Pip. Li...136 138 Stand. O. of Ken.134 134% 
102% 57% St. L. & Frisco.. es 119 % Eureka Pip. Li... 63 64 Stand. O. of Neb.242 248 
56% 50% Stand. Gas 8% pf... 98% 99" Humb. O. & Refin. 92% 92% Stand. O. of N. J. 45% 45% 
ia 4 Sens Guar aoe 54% tmperial Oil, Ltd. 374 37% Stand. O. of N. Y. 46% 47 
101% 70 Toba on Adal de red 53% Int. Petrol. ..... 33% 3356 Stand. O. of Ohio.357 360 
4 7 robacco roducts 96% 97% National Transit 17% 18 Swan - Finch Oil 
153% 133% Union Pacific ...... 149% 150% i i 654 66 Cor 21 23 
108% 92% U. S. Rub. 8% pf... 106 %4 107 secondly Mega all s OFD. ese eeees 21, 2 
139% 112% UW. S. Steel f 135° +m Penn. Mex. Oil 20 23 Vacuum Oil ....107% 108 
73% 55% Wabash A pf. ..’... 72% 73% Prairie O. & Gs.. 56% 57 Waser. OW  .ecss. 50 65 
84 66% Westinghouse Mfg... 741% 75% 
Foreign Exchange — Ratio of Reserves 
o£ ar adings With all percentages computed on 
sng Week A Loadings of revenue frieght for the the basis introduced by the Reserve 
steeds seagiien aoc ame — . Board on March 13, 1921, the high- 
|) as $4.84%% $4.8456 week ended Dec. 19, while below the est and lowest reserve percentages of 
Pe. Franc .... 3.738% 3.65 million mark exceeded those of the the Federal Reserve system compare 
ORM? 6 Ae bene a, 4.03% 4.03% corresponding week last year. as follows: 
Belgian Fr: ..... rato 4.52% Car loadings for the week onded pee —_ —. nie Laer ” 
Holland ........ 40.24 40.17 Dec. 19 compared as follows with |) eae 86.7 Jan. 21 70.5 Dec. 24 
BUNIR. ska cscs 14.125 14.125 weeks of this and previous years. OOD ean ees 78.2 July 25 71.3 Jan. 6 
Denmark ...... 24. 24. |) Se $0.1 Aug. 9 711i Jan. $ 
Norway se ei vt 1925 1924 1923 ROSE. swe 76.1 Dec. 17 46.4 Jan. 7 
Spai es - Nov. 14.1,050,758 1,016,843 992,050 The reserve percentages of the 
i 14.14 14.12 ee : New York Reserve Bank compare as 
heaton ......... 26.86 26.84 Nov. 21.1,057,674 1,010,122 990,217 i eeeesane 
uebonstand 19.35% 19.30 Nov. 28. 923,213 879,131 835,081 High — 
oS ae 14.37 14.31 Dec, 5.1,020,873 968,256 = 913,921 +l So. oe SS 
; c 4 oro: | a | ar ay 21 70.8 Oct. 10 
Sg ee 12.05 12.17 Dec. 12.1,008,324 oa, , 1923 ......87.6 Jan. 25 75.0 Jan. 3 
Canadian Dollar. 99.93 99.93 Dec. 19. 967,886 889,776 877,627 ADRR viswc ce 89.6 Jan. 25 79.3 Jan. 4 
, | Bi ee 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
DAILY AVERAGE PRODUCTION Dec. 29 Dec. 30 
tenes ts Samenle) Money Rates _FOODSTUFFS— 1925. 1924. 
1925 1924 a 6% Wheat, No. 2 red ..$2.09 $1.98% 
Dec. 26 Dec. 27 nr “Sivin leo ee ah © #9 eb. J Corn, new No. 2 yel.. .99% 1.50 
ec. 2 eng og en eee 434-5% Rye, No. 2 white 1.18% 1.535% 
ORIRNOMR. 5 «0:00.05 461,050 494,250 mak aio: 2 alike 541s 69 
RRORAS  sossn%-s0» a 102,600 81,950 Commercial Paper ......... 42% Coffe Pape psy ps 
< 7 x offee, No. 7 Rio .. .17 .24 
North Texas ..... 85,050 92,950 Rediscount Rates .......... 314% Fl. std. Spg. pat.9.40@9.90 9.30 
East Cent. Tex 69,600 161,350 Reahers -Asomiinaees 4% Gesisgea ails as 
West Cent, Tex 80,200 54,150 F ecm Te ‘d METALS— 
Southwest Tex. 39,550 57,000 Bar Silver, London ........ 31 fed Iron, 2X Phila. ...... 23.50 25.25 
No. Louisiana 45,650 49,350 Bar Silver, New York ...... 68 %c Steel billets, Pitts. ..35.00 40.00 
CY rr 194,600 106,050 LO I ES Ort 9.55 10.10 
ie ar 88,150 78,700 Ey: 13.90 14.87% 
Bastern 2.5.6... 103,000 108,000 London Market Zine, E. St. L. del... 8.70 7.82% 
lo! ee 77,250 61,950 ae ere 2.75 58.80 
Montane .......<. 16,200 6,200 Money in London unchanged at 3% x es 
Ss eer 5,000 1,200 per cent; short bills unchanged at Pe ges ya 2 ° ote 
New Mexico ..... 4,750 550 Si eee gunk: Shoes caebilet Sibe en. otton, mid. upland. .20.90 24.65 : 
California ........ 629,500 609,500 » ; Printcloths .......... -06 06% 
changed at 4%@4}% per cent. 
6 RUBBER— 
oo es 2,002,150 1,963,150 Smoked sheets, spots. .95 .341% 
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DIVIDENDS UNCHANGED 


Stock Divi- Pay- 
of record dend able 


Bans, RO BES wis scarce a aie q Jan 8 1%% Jan 25 
Atlas Powder pf..... qa Jan 20 1%% Feb 1 
Allied Ch & D com...q Jan15 $1.00 Feb 1 
Am Bd & Mtge pf....q Dec 20 1%% Jan 1 
Am Coal of Aleg...... Jani11l $1.00 Feb 1 
Assoc Dry Gds com...q Jan1l 68c Feb 1 


Assoc Dry Gds ist pf.q Feb 13 $1.50 Mar 1 
Assoc Dry Gds 2nd pf.q Feb13 $1.75 Mar 1 
Amal Sug ist pf....<«» q Jan17 $2.00 Feb 1 
Arlington Mills ...... qa Dec 23 $2.00 Jan 2 
Chic Pneu Tool....... q Jan15 $1.25 Jan 25 
Cudahy Pack com....q Jan 56 $1.75 Jan15 
Comwlth Pr com..... q Jan14 40c Feb 1 
Comwmith Pr pt. ..csex q Jan14 $1.50 Feb 1 
Corm Prod Com. «+... qa Jan 4 50c Jan 20 
Corn Products pf..... q Jan 4 $1.75 Janl5d 
lkkdison Co of Boston..q Jan15 $3.00 Feb 1 
Katon Axle & Sp ....q Jan 15 50c Feb 1 
General Refract ..... q Jan 7 50c Jan15d 
Tilimoia Brick 12.60.00 q Jar 5 2.4% Jani15 
Eitinoia: Brick > o.cceves q Apr 5 2.4% Aprild 
Bilinois Brick ..ccecs. qa dul 5 2.4% Jul 15 
Eilimneis Brick «access qa Oct 5 2.4% Oct15 
Ime Fipe Tine. ...<<.0 q Jan 22 $1.00 Feb15 


Kauf Dep Strs com...q Jan16 $2.00 Jan 28 
Kayser, Julius, com..q Jan 20 Tic Feb 1 


Eason OF Bet... s 00040 a Dec 31 50c Jan 27 
Nat’l Fireprfg pf..... qa Dec 31 1%% Jan1l15 
Pennsylvania Co. ....8& ...ee~ 3% Dec 3l 
Phillips-Jones pf ....q Jan 20 1%% Feb 1 


Pub Serv El Pr pf...q Jan15 $1.75 Feb 1 
Phila & West Ry pf..q Dec 31 14% Jan15 
Sharon Stl Hoop pf..q Dec 24 2% Jan 2 


So Wis Elec pf....... q Dec 31 1%% Jan 26 
U. BS Smelt pid...... eG Jan 7 87%c Janli 
Univ Pipe & Rad pf.q Jan15 $1.75 Feb 1 
United Util pf.....5. sa Feb 20 $3.50 Mar 1 
WOie Fie 2 Wes cscs sce a Dec 2 $2.00 Jan 2 
West Or 7% Pk.cceses a Dec 31 1%% Jan15 
DIVIDENDS CHANGED 
Am. Tee COM: ..<60-'s a Jan 8 $2.00 Jan 25 
Am. Ice com ..... ext Jan 8 $2.00 Jan 25 


Maine Cent. pf accum. Jan 2 $7.50 Jan 15 
So. Wis El com....q Dec 31 2% Jan 26 
So Wis El com ...ext Dec 31 4% Jan 26 
Std Oil of N Y .stock Jan 15 (F) Feb 1 
Swift Int’l $15 par..sa Jan 15 60c Feb 15 
U S Smelt com...... qa Jan 7 87%c Jan 15 
Weber & Heil com .stk Jan 15 15% Jan 26 





F—One share for each four shares held. 





Stockholders’ Rights 

J. S. Bache & Co. in their latest review 
Say: 

We do not wish to pose unduly in the 
attitude of advisers to leading executives 
of business organizations, but it has been 
our opinion for some time past that the 
managements of many of the various suc- 
cessful corporations in this country, in- 
cluding industrial, utility and _ railroad, 
have made a mistake in not returning to 
shareholders something to evidence the 
moneys earned on their stock in addition 
to regular dividends, which moneys have 
been turned back into the properties for 
their upbuilding, thus enhancing the ap- 
parent profit of the corporation to the dis- 
advantage of public sentiment and progress. 

For instance, it is estimated that the 
Atchison has put back into the railroad 
property out of earnings, amounts which 
might have been available for dividends on 
the stock, to the equivalent of about 100 
per cent of the present stock issue of the 
Company. If this had been paid to share- 
holders from time to time in the shape 
of Stock Dividends, the company would 
today be earning about 7 per cent on the 
stock instead of about 15 per cent, and 
instead of paying 7 per cent, would be 
paying 314 per cent. And the shippers 
along the line could not complain of the 
amount of dividends being paid on the 
shares, even if as much as 5 per cent were 
being paid. 

It is not too late to adopt this policy, 
and we venture to hope that the manage- 
ments of our various corporations will 
take the matter under consideration, and 
without too much delay will decide to 
adopt it. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are oi interest and benefit to our 
subscribers. 


Upon request and without obligation, airy of those listed below will 
be sent free, direct from the houses by whom issued, 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


A Study of the Chain Store Situation—A booklet of fifteen pages which 
graphically presents and competently analyzes the facts regard- 
ing Chain Stores. A valuable book ior those interested in this class 
of securities. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 


Keeping the Investor Informed—By publishing its ‘““Weekly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is ‘worthy 
of careful reading. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Investment Securities’—A list broad enough in range to meet your 
particular requirements has been prepared by one of the largest 
investment banking houses in the world. 


Bankstocks Corporation—A well known firm, members New York 
Stock Exchange, has issued a descriptive circular regarding the 
common stock of above corporation, which offers investors a 
profitable interest in a diversified list of bank stocks. 


7 


“Diversification and Vigilance’—An interesting discussion of this 
subject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been pre- 
pared for distribution by a large investment banking house. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


Trading Methods—A 24-page booklet issued by a New York Stock 


Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well-worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 
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EXPORT SALES 
BY GENERAL MOTORS 


$121,898 
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GENERAL MOTORS 


BUICK + CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE + GMC TRUCKS 





